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THE WISDOM OF A CENTRAL BANK 


BY CHARLES A. CONANT, NEW YORK 
FORMER MEMBER OF THE COMMISSION ON INTERNATIONAL EXCHANGE 


7 VHE fact that the National Monetary Commission decided to investigate 


banking systems abroad has been criticised in some quarters as a needless 

junket. I do not think this criticism is well founded. There is much to 
learn about the development of banking in Europe which cannot be learned 
readily from books. The methods of dealing with discounts and re-discounts 
and of extending credit to small merchants differ radically from ours and embody 
lessons which we might well take to heart. 

Paramount to all other considerations, however, is the fact which 
will confront the Commission at every turn,—that every government in Europe 
and the enlightened financial opinion of every country has come around to the 
conclusion that a central bank of issue is the only means of regulating the ex- 
changes so as to maintain accommodation for merchants at comparatively uniform: 
rates and afford them an ark of safety in time of stress. Scotland and Ireland 
cannot be considered exceptions, because they depend in the last analysis upon the 
Bank of England, and in Scotland it is a well established custom to send for gold 
to meet the requirements of the Note Act of 1844 whenever the gold on hand is 
deficient. 

The central bank has been an evolution of the last half of the nineteenth 
century and the beginning of the twentieth. Down to comparatively recent times 
England, France, Holland, Austria-Hungary and Russia were the chief exemplars 
of the system. Germany was prompt to act in eliminating the state banks of issue 
after the unification of the empire in 1870. Spain followed her example, and 
Italy got rid of superfluous small. banks of issue as recently as 1893. Then came 
the long struggle in Switzerland, where the system of local banks had caused a 
constantly adverse exchange, which finally culminated in the opening of the 
Swiss National Bank in the summer of 1907. Sweden had acted in the mean- 


time, the circulation of her local banks disappearing at the close of 1903. Even 
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little Portugal authorized the Bank of Portugal to unify the circulation and to 
substitute its own notes for those of other banks in 1891. 

While these facts are, of course, matters of record, personal contact with them 
is likely to be more effective than the teaching of books. The Monetary Com- 
mission will be free to ask questions and obtain exhaustive information, if they 
wish, regarding the administration of the new banks and their advantages over 
the old local.and isolated institutions which sprang up here and there with the 
revival of commerce after the dark ages. They will find to-day hardly a financier, 
economist or statesman in Europe who believes in the system of bank isolation, 
or who does not insist that the only way to avert currency suspension and ab- 
normal rates for money, as well as to check foolish speculation, is to have a great 
institution with a firm hand on the exchanges, subject to government control in 
many directions, but free within legitimate limits to respond to the initiative of 
commercial demands. If this cannot be attained ,at once, new legislation should 
at least leave the path clear for it instead of interposing, obstacles to such a 
desirable end. 


CIPHER CODE 


A NEw cipher code was mailed to our members September 1, and becomes 
operative September 15. An examination of this code will show that it is much 
enlarged and more complete in every particular than the old code, which it recalls. 
Much time and money has been expended in endeavoring to perfect this edition 
so that it will be of great value to the membership in communicating with each 
other. The key to the test words was mailed in advance. This method of 
selecting test words, which is embodied in this code, is thought to be superior 
to the old system. 

Members are requested to destroy the old code and test words when the new 
code becomes operative. 


A ouantity of the following currency documents is on hand in the Secre- 
tary’s office. If any of our members want copies with which to do educational 
work, we will be pleased to send them on advice to that effect: 


Report of The Currency Commission of the. American Bankers’ Association. 

Report of Currency Commission of American Bankers’ Association, made at a meeting 
held at Chicago, Saturday, January 18, 1908. 

Statement of Currency Commission of American Bankers’ Association, presented to 
House Committee on Banking and Currency, at Washington, D. C., Wednesday, April 15, 
1908. 

Credit Currency. By Elmer H. Youngman, Editor Bankers’ Magazine. 

Address of Hon. Charles N. Fowler, Chairman Committee on Banking and Currency, 
on The Financial Situation, before The Illinois Manufacturers’ Association, at Chicago, 
December 10, 1907. : 

Guaranty of National Bank Deposits. By James B. Forgan, President First National 
Bank, Chicago, Illinois, before the Annual Meeting of Group Two of the Bankers’ Asso- 
ciation of the State of Illinois, held at Peoria, June 11, 1908. 

Hearings and Arguments Before the Committee on Banking and Currency of the House 
of Representatives on Proposed Currency Legislation, Fifty-ninth Congress, Second Session, 
1906-7. 
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AMERICAN INSTITUTE OF BANKING 


Srnce the convention at Providence the American Institute of Banking has lost no time 
in getting down to business. Educational Director George E. Allen reports that the new 
management is perfecting educational plans of comprehensive character, and that individual 
chapters promise to be exceptionally serious and systematic in their work during the ensuing 
year. 

President Franklin L. Johnson has appointed as the National Educational Committee 
Messrs. Alexander Wall, Chairman, with First National Bank of Milwaukee; L. E. Wake- 
field, with Northwestern National Bank of Minneapolis; Frank S. Thomas, with Alliance 
Bank of Rochester; Rudolf S. Hecht, with Hibernia Bank and Trust Co. of New Orleans; 
Jason A. Neilson, with Brown Brothers, New York. These appointments are made at the 
present time in order that the educational work of the chapters may be done largely under - 
the direction of this committee, in co-operation with the educational director, and it is 
sincerely hoped that all the chapters of the Institute will take advantage of this opportunity 
to arrange for united and definite. work. 

“The Institute needs no apology,” says President Johnson. “There is no opportunity 
for serious criticism of the past administration of its affairs. The results thus far attained, 
while perhaps not exactly along the lines originally planned, have greatly exceeded the 
anticipations of the pioneers in the movement, and have more than justified the expenditure 
of money and labor. We have seen in the Institute the development of the resources of its 
members, an increased efficiency in the clerical forces of our banks and trust companies, and 

‘an increased interest on the part of our clerks in the work and prosperity of our financial 
institutions. At the same time the relation of employer to employee has been materially 
improved, to the advantage of both, through the development of this common interest. 
Moreover, these results have been achieved during a period when our time and energies 
have been largely taken up with questions pertaining to administration. Our organization is 
now better equipped for systematic work than it has ever been. We have an efficient Educa- 
tional Committee. This committee has a definite plan for the year’s work, which, if generally 
adopted, will secure for the Institute the best work of which we are capable. I urge every 
member of the Institute to read the announcement of Mr. Wall in this number of the 
Bulletin, and also urge the Educational Committee of every chapter to make the work thus 
outlined the work of that chapter for the coming year. A textbook on practical banking, 
written by Institute men, should be the standard book on this topic. All that is needed is 
hearty co-operation. No higher honor can come to any Institute man than that of having 
contributed to this work. The accepted chapters of the book will be considered by the 
Institute examiners in practical banking as examination papers, and the successful com- 
petitors will be passed in that subject.” 

In accordance with the recommendations of the Educational Committee and lessons 
learned from experience, the Executive Council of the Institute has further localized the study 
courses and examinations so as to give wider scope and better opportunities for alliances 
between chapters and local schools of finance and law. Following is an outline of the study 
courses and their methods of operation as now in effect: 


Practical Banking.—The Institute final examination in practical banking consists of either a written or an oral 
examination conducted by an authorized instructor or the preparation of a paper on bank administration and 
accounting, including an explanation of the duties and responsibilities of officers and employees and a description of 
necessary books and forms. To be eligible for final examination in practical banking students must have had at 
least thirty hours of chapter class work under an instructor approved by the Institute or else have passed a satis- 
factory preliminary examination. The requirements of the civil service commission of the state of New York for 
state bank examiners are accepted as an equivalent of the Institute preliminary and final examinations in practical 
banking. 

Commercial Law.—The Institute final examination in commercial law consists of a series of legal problems to 
be soived under the direction of an approved instructor. To be eligible for final examination in commercial law 
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students must have had at least thirty hours of chapter class work under an instructor approved by the Institute or 
else have passed a satisfactory preliminary examination. Graduation at an approved law school or membership of 
the bar will be accepted as an equivalent of the Institute preliminary and final examinations in commercial law. 

Political Economy.—The Institute final examination in political economy consists of either a written or an 
oral examination conducted by an approved instructor or the preparation of a paper on United States banking and 
currency. To be eligible for the Institute final examination in political economy students must have had at least 
thirty hours of chapter class work under an instructor approved by the Institute or else have passed a satisfactory 
preliminary examination. Graduation at an approved school of finance will be accepted as an equivalent of the 
Institute pretiminary and final examinations in political economy. 


EXPRESS COMPANIES AND MONEY ORDERS 


Mr. Frep. I. Kent, of Chicago, Chairman of the Committee on Express Com- 
panies and Money Orders, and Mr. T. W. Lamont, Vice-President of the Bankers’ 
Trust Company of New York City, are now in Europe. 

Word has been received from Mr. Kent that arrangements have been made 
with the London bankers on most favorable terms pertaining to Money Orders, 
and that they are quite enthusiastic over the plan proposed by the Committee. 


Mr. Kent also states that the good work being done by the American Bankers’ 
Association is being watched by them with much interest, and that they recognize 
the change in methods. 


NEW MEMBERS OF EXECUTIVE COUNCIL. 


THE wisdom of the amendment to the constitution providing for the election of members 
of the Executive Council, so that each State with 100 members in the Association shall be 
entitled to representation in the Council, is seen in the splendid class of men elected by the 


several conventions this year: 


NEW CLEARING HOUSE ASSOCIATION. 


THE committee appointed by the Pittsburg Clearing House Association for the purpose of 
investigating the advisability of forming an association under the Aldrich Law, may be ready 
to report in a short time. Robert Wardrop, Charles McKnight, and Wilson A. Shaw are 
working out the details. Mr. Wardrop visited New York for the purpose of talking with 
some of the leading Clearing House banks there, and it was expected for some time that 
such an association in Pittsburg would not be necessary until fall, if at all. However, it 
was decided to make all preparations, and if the association should be needed it will be ready 


to act. e 
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FACTS ABOUT DENVER 


Assessed valuation—$122,585,925. 

City revenue—$2,500,000. 

Capital employed in merchandise— 
$10,000,000. 


valued at $3,800,000. There are sixty- 
five graded schools and one manual 
training school. The total number of 


pupils enrolled is 31,565, teachers em- 


Sixteenth Street, Denver, Colo. 


Automobiles—2,000 in number, lar- . 


gest number in United 
States. 

Bonded indebtedness—$1 ,097,395. 

Tax rate—Gross rate for all pur- 
poses, school, city, state and county, is 
33.8 mills. 

There are 1,162 factories, employing 
16,500 wage-earners, paying wages of 
$11,550,000 and producing $55,000,000 
of values. 

Theaters—Twelve. 

Auditorium—Costing $560,000. 

Y. M. C. A.—Costing $300,000. 


* The school property in Denver is 


per capita 


& 


ployed 800. Annual cost of mainte- 
nance $1,100,000. 

Denver is the home of the University 
of Denver, with 1,200 students; West- 
minster university, just started; Lo- 
retto academy, Wolcott school, Wolfe 
hall, Jesuit college, and has a number 
of other private schools and colleges 
planning. State School of Mines is a 
half hour’s ride out of the city. There 
are schools of medicine, dentistry, law, 
music and dramatic art. 

Denver has fourteen parks with an 
area of 1,200 acres, valued at about 
$4,000,000. One of the most elaborate 
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systems of boulevards in the country 
is under construction, totaling several 
hundred miles in length. 

Street railways—Mileage 200. Num- 
ber passengers carried annually 72,- 
000,000. 

Interurban—Fifty miles in operation. 
Hundred miles under construction to 
be opened summer of 1908. 

Transportation—More than 100 pas- 


the Currency Ridgely, has the largest 
individual deposits in national banks, 
population considered, in the United 
States. 

Denver has United States mint— 
Coined $34,537,000 in 1907. 

Buildings—Denver has capitol build- 
ing costing $3,000,000. 

New construction, 1907—$7,000,000. 

There are 192 churches. 


Business Center of Denver, Colo. 


senger’ trains arrive and depart every 
twenty-four hours. 

Population—208,000. 

Postoffice receipts—$1.039,540. 

Livestock handled by Denver Union 
stockyards—Number 1,385,891, value 
$18,606,347. 

Value livestock slaughtered in Den- 
ver packing houses $8,693,266. 

Bank clearings—$409,000,000. 

Individual bank deposits—Denver 
$39,290,000, Kansas City $32,592,000, 
Los Angeles $31,206,064, Seattle $21,- 
476,000. Denver, according to the re- 
port of United States Comptroller of 


Office buildings—235. 

A union depot into -which run trains 
from fifteen radiating railroads. 

Sixty hotels. 

Seven flouring mills with an output 
of $3,000,000. 

Public improvements — The total 
value of the public improvements under 
the care of the Board of Public Works 
is estimated at $9,000,000. There are 
240 miles of paved sidewalks, 40 miles 
of paved streets. There are 68 miles 
of granite-surfaced streets. 

Pure mountain water in its city 
water system. 
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HE offices of the Association, being so centrally located in the financial dis- 
trict—corner Nassau and Pine Streets—make a very convenient place for 
members and their friends to meet when in New York. One of the large 

offices has been fitted up as a library and reading room, in which are kept on file 
the financial papers of the country and other current literature. Every facility has 
been provided for correspondence, and the Association’s stenographers are at the 
service of the members, who can have their mail and telegrams sent in care of the 
office. The Association telephone is also at their service when they wish to com- 
municate with the banks or their friends. The members are cordially invited to 
avail themselves of these privileges, and it is very much hoped they will do so. 


The following visitors registered during the month of August: 


W. H. MAnpbELBAuM, Treasurer Brandt Cashier Co., Chicago, III. 

Leroy H. Civitte, First National Bank, Los Angeles, Cal. 

M. W. THompson, Jackson, Mich. 

Wo. R. Creer, Secretary The Cleveland Savings Loan Co., Cleveland, Ohio. 
Lucius Teter, President Chicago Savings Bank and Trust Co., Chicago, II. 
Gerorce H. Russet, President The People’s State Bank, Detroit, Mich. 

Joun J. McHenry, President Third National Bank, Louisville, Ky. 

F. O. Watts, President First National Bank, Nashville, Tenn. 

F. H. Curtiss, Cashier First National Bank, Boston, Mass. 

Joun L. Hamitton, Vice-President Hamilton & Cunningham,, Hoopeston, III. 

Cot. Ropert J. Lowry, President Lowry National Bank, Atlanta, Ga. 

LAWRENCE L. GILLESPIE, Vice-President Equitable Trust Co. of New York, New York City. 
Davin CroMWELL, President First National Bank, White Plains, N. Y. 

H. E. Emmons, Pittsburg, Pa. 

V. A. Decker, Cashier First National Bank, Hawley, Pa. 

J. H. Roop, President Delaware County National Bank, Chester, Pa. 

Bion H. Barnett, President Barnett National Bank, Jacksonville, Fla. 

Cuas. E. Hoyt, Secy. and Treas. The South Norwalk Trust Co., South Norwalk, Conn. 
J. C. MircueLt, Cashier Denver National Bank, Denver, Colo. 

Geo. B. PENDLETON, Newbern Banking and Trust Co., Newbern, N. C. 

W. F. Davipson, Broker, Port Huron, Mich. 

Ratreu Emery, Director First National Bank, Kalamazoo, Mich. 

Isaac V. A. Wart, Commerce Monthly, St. Louis, Mo. 

Curnton N. Frerp, Vice-President Granite Savings Bank and Trust Co., Barre, Vt. 
Puuip L. Warkins, U. S. Trust Company of New York, Brooklyn, N. Y. 

H. P. McInrosu, President Guardian Savings & Trust Co., Cleveland, Ohio. 

G. A. Rytuer, Cashier Live Stock Exchange National Bank, Chicago, III. 

B. A. Scort, Detroit, Mich. 

L. C. SHERwoop, Assistant Cashier Dime Savings Bank, Detroit, Mich. 
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ORGANIZATION 


ternal and religious societies, educational institutions, and, in fact, where- 
ever joint interests are involved, organization is in keeping with the prog- 
ress of the times. It is necessary to cope with competition. Where 
legislation is involved, be it in the state or the nation, to meet the condition 


i VHIS is a day of organization. In the business world, in professions, fra- 


existing in legislative bodies where politics dominate, and to accomplish what is 
most desirable for the business and professional interests of the country and its 
prosperity, organized efforts will be felt. 

The Thirty-fourth Annual Convention of the American Bankers’ Association, 
which is to be held in Denver commencing the week of September 28th, will be a 
striking illustration of what organization has accomplished since the Association 
was formed in Saratoga July 20th, 2Ist, and 22d, 1875. At this convention 32 
States were represented, and 349 delegates were present. Subsequent conventions 
reached in number as high as thirty-four hundred in attendance, including guests. 
It is estimated that there will be over three thousand present at Denver. The 
membership is now close to ten thousand, the largest in its history by about seven 
hundred. Year after year the Association has progressed in power and influence, 
and has been an important factor for the good of the business and banking inter- 
ests of the United States. Its Sections and Committees have accomplished great 
work, and the activity of these bodies has in no way diminished, new channels 
opening up, with the completion of lines already undertaken. Evidence of prog- 
ress in education in the problem of banking and currency was the passage by 
Congress of the Aldrich-Vreeland Bill, which recognized the principle of credit 
currency. At Milwaukee during the convention of 1901, prominent speakers, talk- 
ing on the subject of asset and credit currency, were hissed ; this also occurred at 
the convention in New Orleans in 1902. Congress of 1906 and 1907 refused to rec- 
ognize credit currency. Congress of 1907 and 1908 recognized it in the Aldrich- 


Vreeland measure. This shows what can be accomplished by organization and 
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concerted action, which has been brought about by the educational work of the 
Currency Commission of the American Bankers’ Association. 

The American Institute of Banking was founded on the recommendation of 
the Educational Committee at the convention held in Richmond in 1900. This 
association now has a membership of nearly nine thousand young, live, energetic 
and forceful workers exemplifying the fundamenta! principles, as outlined in 
their organization, for educational work. 

The Organization of Secretaries of State Bankers’ Associations was founded 
at New Orleans in 1902, and has held annual sessions since that time, meeting in 
conjunction with the conventions of the American Bankers’ Association. In 1902 
there was not to exceed six live and progressive State associations, and the State 
associations in existence at that period were limited in membership. At the pres- 
ent time there are thirty-six State associations members of the Organization of 
Secretaries, most of them progressive and up-to-date in method and system, and 
accomplishing great good, with a membership comprising most of the banks in 
their respective States, and all working in conjunction and closely affiliated with 
the central organization—The American Bankers’ Association. 

It is a very old saying, but nevertheless true and particularly applicable to 
present conditions as appertaining to this work, “In union there is strength.” 


Brown Palace Hotel, Denver, Colo. 


Headquarters of the American Bankers’ 
Association. 
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THE MONETARY COMMISSION AND THE AMERICAN BANKERS’ 
ASSOCIATION 


A SPECIAL cable from Berlin to the New York Times, dated August 30th, says: 


“Senator Aldrich is here for a few days’ co-operation with the commission of 
experts—Vice-President Davison of the First National Bank of New York, President 
Geo. M. Reynolds of the Continental National Bank, Chicago, and Professor Andrews 
of Harvard—who are making an exhaustive inquiry into the Fatherland’s money 
system. 


“Senator Aldrich says: 


“*So varied and interesting was the German practice and experience that two mem- 
bers of the Monetary Commission might come over next year to complete at first hand 
the studies begun this year.’ 

“ After Senator Aldrich leaves Berlin, Messrs. Davison, Reynolds and Andrews 
will continue their inquiries, reducing to writing the result of each day’s investigation.” 


Thus it will be seen that the Monetary Commission is again recognizing the American 
Bankers’ Association for Mr. Davison is a member and Mr. Reynolds Vice-President. 


EMBEZZLERS’ DISCOMFORTS 


AFTER sixteen months of wretched liberty, spent in eluding pursuers and enduring the 
hardships of a Mexican miner, the man who stole about half a million dollars from the 
savings bank of New Britain, Conn., has been captured, dragged home and sentenced to 
prison. The story of his vain endeavors to escape the myriad tentacles of justice adds 
another paragraph to the sermon which history is writing on the threadbare, oft disputed 
but increasingly true text, “ Honesty is the best policy.’ More successful than many other 
defaulters in gaining a long lead on the detectives at the start, William Walker profited 
little by this advantage. Like nearly all other rascals who have looted banks or other large 
corporations in recent years, the Connecticut fugitive was run to earth by the sheer power 
of patience and organized effort. e 

Since the rise of photography, the telegraph, Pinkerton’s, the Bertillon method and 
protective leagues like the American Bankers’ Association, the would-be embezzler’s path is 
beset with difficulties whose full gravity he seldom realizes. Around the world there is 
flung a finely meshed net which can land almost anybody whose capture is worth while. It 
may let the sneak thief and the pickpocket escape; but those whose violations of trust imperil 
the welfare of thousands and strike at the very keystone of modern commercial life can 
prevail against its drawing only by a miracle. The money and effort expended to-day in 
capturing the bank swindler or the dishonest express messenger are not measured solely by 
the sum stolen. The $200,000 spent to trap Walker is probably smaller, in proportion to 
the loss and the chances of recovering the same, than the sum given out by the agents of 
justice in numerous less prominent cases. But there, as here, the guiding principle has been 
to make embezzling unfashionable without counting the cost. This end is being reached so 
rapidly that the budding scoundrel who aspires to loot a savings bank will, if shrewd, abjure 
this ideal and take up something sure and safe—New York Tribune. 
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DENVER NORTHWESTERN AND PACIFIC RAILWAY— 
“THE MOFFAT ROAD” 


ITHOUT doubt one of the most 
pleasurable entertainment features 
of the Convention will be the trip over the 
Moffat Road. It is considered to be the 
grandest short scenic trip in the world, 
the constant changing of scenery having 
the most pleasing effect upon the eye. 
Leaving Denver at an elevation of 
5,170 feet, the first twenty miles through 
valleys and foot-hills discloses the rich- 
ness of the soil; then for thirty miles the 
road passes through and along the brow 
of the mountains until Boulder Park is 
reached at an elevation of 8,889 feet. 


The continual change of scenery is one 
One of the tunnels on the Moffat Road. 
of the greatest delights of this trip. After 


passing through the plains and valleys, through the fastnesses of the mountains 


YANKEE DOODLE LAKE ON ‘‘THE MOFFAT ROAD” 


This beautiful body of water is located sixty miles from Denver at an elevation of 10,800 feet, 
surrounded by perpetual snow banks. 
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surrounded by rugged peaks, through cafions and beside rushing mountain 
streams, you reach the beautiful wooded park situate at the foot of the snow- 
capped Continental Divide. 


On this trip the train passes through Boulder Park forty miles from Denver. 


Famous Gore Cafion on the Moffat Road. 


At the end of the trip—Corona—the back bone of the American Continent is 
reached, and you are at a height of 11,660 feet, the highest point reached by any 
standard gauge railroad in the world. 


The present western terminus of the Moffat Road is 147 miles from Denver.’ 
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State Capitol, Denver, Colo. 


Gateway to Garden of the Gods, Colo. Pike’s Peak in Distance. 


92 


| NK 
Sime” ae: 
| 
5 
| 
af 
- 
a J } 
) 
| 
| 


LEGAL DEPARTM ENT ¥ 


y 


|THOMAS B. PATON GENERAL COUNSEL 


WX! 


Ne z 


BILLS OF LADING 


ENERAL Counsel for the Association attended the annual conference of Com- 
missioners on Uniform State Laws at Seattle, Washington, August 21st, 22d 
and 24th, and also the meeting of the Committee on Commercial Law on 

August 2oth preceding. Mr. P. C. Kauffman, representing the Bills of Lading 
Committee of the Washington Bankers’ Association, was also in attendance. The 
members of the Committee on Bills of Lading of the American Bankers’ Associa- 
tion, in whose behalf counsel attended the meeting, hoped and expected that the 
third tentative draft of the act to make uniform the law of bills of lading, which 
had been thoroughly considered at the two preceding annual conferences, would be 
finally perfected and recommended for enactment at this session; especially was 
this desired in view of the fact that so many State legislatures meet biennially in 
1909, and unless the proposed legislation is then presented, there will be no further 
opportunity until the year 191:. But the Committee on Commercial Law recom- 
mended, and the Conference adopted the recommendation, that final action on the 
Bill of Lading Act be postponed for another year. A number of reasons were ad- 
vanced for this postponement which cannot be here detailed. Chief among these 
was that until the new uniform bill of lading recommended by the Interstate Com- 
merce Commission has been put in operation, the legislation as now drafted should 
not be recommended, as certain changes may have-to be made in the act to make it 
conform to the new bill. Furthermore, certain objections to the existing draft hav- 
ing been made by the carriers and others, the Committee desired more time for 
consideration of such objections. 

We understand that on Monday, September 28th, preceding the annual Con- 
vention of the American Bankers’ Association at Denver, there will be a joint meet- 
ing of conference of the Committees on Bills of Lading of the various State 
Associations to be held under the auspices of the Bill of Lading Committee of this 
Association, at which, among other things, the advisability of framing and advo- 
cating State legislation upon bills of lading during the coming year, as supple- 
mentary to the pending national legislation, will be considered. 


CERTIFICATES OF STOCK 


T the annual conference of the Commissioners on Uniform State Laws at 
Seattle, Washington, held during August, full consideration was given to 
the second tentative draft of an act to make uniform the law of certificates 

of stock. Each of the sections of the proposed act was taken up separately and 
exhaustively discussed, resulting in a number of changes. Final action on the 
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draft was postponed until next year. The general purport of the act is to place 
certificates of stock on a more negotiable footing than they at present possess and 
make the law governing such certificates uniform throughout the various States. 


LEGISLATIVE WORK 


3 Monday, September 28th, at Denver, preceding the holding of the general 
Convention, a meeting of representatives of the legislative committees of 
the various State associations will be held under the auspices of the Stand- 
ing Law Committee of the American Bankers’ Association. At this meeting sug- 
gestions of legislation needed in various States will be made, various subjects of 
legislation considered and a plan will be mapped out for a more effective organi- 
zation for the procurement of State legislation relating to banking interests dur- } 
ing the coming winter and in succeeding years. 


OPINIONS 


Summary of Questions Received and Opinions Rendered to Members. 
of the Association ’ 


FORGERY OF PAYEE’S INDORSEMENT 


Where C Bank draws its draft on G Bank in favor of D. F. Co. and indorsement of the payee | 
is forged, and the draft deposited in H Bank, which guarantees indorsement and collects from ! 
the drawee through I Bank, C Bank, on learning of forgery six months later, has right of re- 
covery against drawee G, which in turn has remedy against I and H Banks, the latter being 
the ultimate loser. ’ 


” 


From Kentucky.—The C Bank draws its draft for $5,000 in favor of “D. F. Co. 
on its correspondent, G Bank, in Chicago, and delivers the draft to A. The considera- 
tion for this draft is a check for same amount of the firm of A and B on its account 
in the C Bank payable to D. F. Co., such check being drawn by A and countersigned by 
B. A forges the indorsement “D. F. Co.,” indorses the draft himself below the forgery 
and obtains credit for same with the H Bank in the same city. The H Bank guarantees 
all prior indorsements and indorses the draft to I Bank, its Chicago correspondent, 
which collects the same from the G Bank through the Clearing House, and the amount 
is credited to the H Bank. Six months later B discovers the forgery and C Bank re- 
funds the money to B, A in the meantime having absconded. C Bank notifies its 
Chicago correspondent, G Bank, but that bank objects to refunding because H Bank 
contends that C Bank failed to exercise due diligence in discovering the forgery, and 
that had such diligence been used H Bank might have recouped from A. The question 
is as to the rights of C Bank against G Bank. 


The case is a clear one of payment by G Bank upon a forged indorsement for which it 
is responsible to C Bank, and has remedy over against I Bank and H Bank, the latter being 
the ultimate loser. 

It needs no citation of authority for the proposition that where a bank pays a draft 
upon a forgery of the indorsement, it pays its own money and cannot charge the amount to 
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the drawer’s account, being responsible to the drawer and the latter having a right of action 
against it for the money. 

The only reason for not paying is because of a claim by H Bank, which cashed the 
check for the forger, that the drawer bank had been so negligent in discovering the forgery 
as to estop it from questioning the validity of the payment. 

This claim is hardly tenable. Whatever may be the duty of the drawer to examine re- 
turned vouchers within a reasonable time and detect forgeries of signature or alterations of 
amount, this duty does not extend to discovering forgeries of indorsements. The drawer has 
the-right to assume that the drawee has satisfied itself of the genuineness of indorsements 
before paying the check. The New York Court of Appeals in a recent case (Critten wv. 
Chemical Nat. Bank, 171 N. Y. 219), speaking of the drawer’s duty to examine returned 
vouchers for the purpose of discovering forgeries and alterations, expressly excepts indorse- 
ments. It says: “But when the depositor has in his possession a record of the checks he 
has given, with dates, payees and amounts, a comparison of the returned checks with that 
record will necessarily expose forgeries or alterations. It is true that it will give no in- 
formation as to the genuine character of indorsements, and because the depositor has no 
greater knowledge on that subject than the bank, it owes no duty in regard thereto.” Even 
were it to be assumed that there was a duty to discover forgeries of indorsements, the fact 
that the H Bank in the present case, expressly guaranteed the genuineness of the indorse- 
ment, would entitle the drawer to rely on the guaranty and assume that the H Bank had -in- 
vestigated and satisfied itself that the indorsement was all right before taking the check. 

A single citation will suffice to show that the drawer (C Bank) in a case like the pres- 
ent cannot be charged with negligence in not finding out that the indorsement was forged 
during the six months that it held the check as a paid voucher. In Murphy v. Metropolitan 
Nat. Bank, decided by the Supreme Court of Massachusetts in March, 1906, a customer 
drew a check for $3,419 payable to order of James J. Brown, and delivered it to one Moore, 
who purported to represent Brown in a real estate transaction. Moore forged the indorse- 
ment of Brown (who was then nine months dead), indorsed the check himself and obtained 
the cash from a trust company. The forgery was not discovered for two years afterwards, 
and the depositor then sued the bank upon which the check was drawn. The court held 
that the burden was on the bank to show that the payment was to the person named in the 
check, or that the drawer was guilty of such negligence in regard to the payment as pre- 
cluded him from recovery. It said: “The ordinary rule is well established that a banker on 
whom a check is drawn must ascertain at his peril the identity of the person named in it 
as payee. It is only when he is misled by some negligence or other fault of the drawer that 
he can set up his own mistake in this particular against the drawer.” After holding that 
the drawer was guilty of no negligence in connection with the making or payment of the 
check that affected his right to recover, the court came to the question “ whether there was 
evidence of negligence in his failure to discover the forgery, or in his failure promptly to 
notify the bank of his discovery of it, such as estops him from claiming his deposit.” Upon 
the question whether there was negligence in failure to discover the forgery, the court said: 
“This check was returned to him with his pass book at the beginning of the next month 
after it was made, and its payment appeared to be regular. He did not know Brown’s sig- 
nature, and he had no responsibility as to the ascertainment of the identity of the person to 
whom the payment was made. It was the duty of the defendant to do that. He had every 
reason to suppose that the payment was to the James J. Brown for whom the check was in- 
tended. . . . We have no doubt that on the return of his pass book with his checks, it 
was his duty to do what a reasonable person would be expected to do in the examination of 
his account to see whether it was correct. If there was anything to put him on inquiry as 
to the identity of the persons to-whom payment had been made, it would be his duty to in- 
vestigate the subject. But we have been referred to no case in which it is held that this 
duty requires a depositor, in a case like the present, in which there is no reason to suspect 
payments to wrong persons, to make an investigation to see whether the indorsements of 
the payees, are forgeries. ft has been held in some cases that his duty does not require it. 
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We are of opinion that there was no such negligence of the plaintiff in failing to discover 
the forgery as to estop him from maintaining this action.” The court further held there was 
no evidence of such negligence of the plaintiff after the discovery of the forgery as to pre- 
vent his recovery. 

In the present case, I understand, there was no delay after discovery of the forgery 
in giving prompt notice, therefore it is unnecessary to consider cases on that branch of the 
subject. The only claim by H Bank is that the drawer C was negligent in not discovering 
the forgery for six months. But under the facts stated I am clear such a claim is not tenable. 


FIRM CHECKS ISSUED THROUGH FRAUD OF EMPLOYEE 


The law discussed as to question of responsibility for loss as between drawer firm and bank 
which cashed such checks for employee and received payment from the drawee. 


From TENNESSEE.—A claim has been made against our bank by a firm here (co- 
partnership) for recovery of funds abstracted from their account with another bank by 
a dishonest employee, to whom they entrusted entire charge of their collections, dis- 
bursements and book-keeping, said employee writing checks against the account, pay- 
able to himself and to our bank, to which checks he procured the signatures of members 
of the firm authorized to sign checks against funds deposited in bank in which they kept 
their account. These checks so procured he brought to our bank and deposited to his 
own account. Eight or nine months ago he resigned his position with the company, and 
recently they had an audit company make an examination of his accounts, and it now 
develops that a number of the checks which he filled out (payable to himself and to our 
bank), and which checks he had the company sign, and which he deposited in our bank 
to his credit, represented amounts that he was not individually entitled to, and the mem- 
ber of the firm signing the checks claims that he signed them with the understanding 
that said employee was to use them in payment of alleged drafts, notes, etc., and for 
credit to account of persons that the firm owed. The checks, which he thus procured 
from the company, and which he deposited to his own credit here and checked out for 
his individual use, were dated and deposited at intervals ranging from two years to nine 
months ago. . 

We are taking the position that we should not and cannot be held responsible for 
the dishonesty of another firm’s employee, who thus procures checks that to us ap- 
pear regular, and which were regularly signed, as we had no knowledge of how he pro- 
cured the properly signed checks, and that the burden of inquiring into their personal 
affairs to ascertain why they drew these checks and gave them to him, was not properly 
our duty, but it was the firm’s duty to ascertain if he made proper use of the funds, and 
whether or not he was misusing the funds which he thus obtained on checks he induced 
them to sign. 

They also claim that some of the checks (issued and properly signed by the com- 
pany) to other persons, which he deposited to his account with apparent indorsements 
of parties to whom they were drawn, bear forged indorsements of payee, i.e., they claim 
that he forged the indorsements on the back of the checks and used them for his own 
benefit. It now develops that the company has been very loose in the management of 
their collections, disbursements and book-keeping, and that they depended upon the one 
man to do all, and depended upon his statements, trial balances, etc., as being correct, 
and now that he is gone, they are endeavoring to make our bank responsible for all 
funds abstracted as above, and which transactions occurred from nine months to two 
years ago. 

Understand that party was in the employ of the firm for about three years, and 
that he was thoroughly trusted by them and, in fact, placed in entire charge of their 
general affairs, and really by some persons was regarded as owning an interest in the 
business, and was not required by them to give a fidelity bond. I cite this that you may 
understand the confidence we understood they reposed in him. 

Would like you to advise as to any decisions or authorities you may know of 
covering limitation of bank’s liability in cases where facts are similar to the above, and 
to also receive a general expression from you as to our liability or exemption from 
liability in this case, on account of the firm having permitted him to induce them to 
sign checks and their failure to discover for so long a timfe that the checks were im- 
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properly used, as well-as their failure to promptly and periodically examine his ac- 
counts, their bank account, and possibly their habit of signing up checks in blank and 
placing in his hands to be used and filled in by him as necessity might require. Also, 
would like your opinion as to what criminal proceedings can be had by us against party 
thus misusing checks. We do not feel that any money procured by him can be re- 
covered, as we understand he probably has no means now. 


The case submitted is one where a firm has signed checks through the fraud of an em- 


. ployee (1) payable to the order of the employee, (2) payable to the order of your bank, and 


(3) payable to other persons bearing forged indorsements of payees. These checks were 
all deposited in your bank and checked out by the employee, and the firm now looks to you 
for reimbursement. 

My opinion is that (1) as to the checks payable to employee, your bank is not respon- 
sible to the firm, (2) as to the checks payable to your bank there is a conflict of authority 
whether or not you are responsible, and (3) as to checks payable to third persons whose in- 
dorsements were forged you are responsible according to the weight of authority notwith- 
standing the trust and confidence imposed by the firm in the employee. 

To briefly state the law concerning these separate classes of transactions: 

(1) Checks are signed by a firm made payable to the order of an employee, the pro- 
ceeds to be used by the employee for a specified purpose as now claimed by the firm. The 
employee abuses the trust and devotes the proceeds to his own purposes. As to such checks 
your bank is clearly a holder in due course. They contain no notice on their face that the 
payee is a trustee which might put a purchaser upon inquiry. It is a well settled principle 
of the law merchant that the bona fide holder for value before maturity of a negotiable in- 
strument takes the same free from a defence that the negotiation is in breach of trust. It 
is not necessary to cite authorities in support of this proposition. It is sufficient to point to 
the Negotiable Instruments Law which (see article on “ Rights of the Holder”) provides 
that “the title of a person who negotiates an instrument is defective . . . when he nego- 
tiates it in breach of faith or under such circumstances as amount to a fraud,” but that “a 
holder in due course holds the instrument free from any defect of title of prior parties,” etc. 
Concerning such of the checks, therefore, as were made payable to the employee and cashed 
by your bank you were, under the facts stated, a holder in due course, and the firm cannot 
come on you for the amount of such checks collected by you. 

(2) As to the checks made payable directly to your bank. The law in England and in 
Massachusetts is that the payee is a bona fide holder. In Boston Steel Co. v. Steurer, a 
case decided under the Negotiable Instruments Law of Massachusetts, a check payable to 
the Boston Steel Co. was handed by the drawer to her husband to be delivered by him to 
the payee in payment of a debt to become due from the drawer of the check to the payee. 
The husband fraudulently handed the check to the payee in payment of his own debt, and it 
was received in good faith in payment of that debt. The court held the payee was a bona 
fide purchaser of the check for value, and the drawer could not set up her husband’s fraud 
in defence of the check nor maintain an action for money had and received after payment 
of it on discovering the fraud. The court pointed to the practice where persons purchase 
exchange to be remitted to others in which the creditor and not the remitter is named as 
payee, and it said: “In our opinion where a check is received by the payee named in it in 
payment of a debt due from the remitter of the check, the payee is a holder in due course 
within section 69 (Massachusetts numbering) of the Negotiable Instruments Law.” 

The New York decisions are to the contrary. Where a check is drawn and delivered 
by another to the payee it imports on its face that the money represented by it is the prop- 
erty of the drawer, and that the drawer and not the holder is delivering it to the payee. 
Sims v. U. S. Trust Co. 103 N. Y. 472; Hathaway v. County of Delaware, N. Y. Court of 
Appeals, June 12, 1906. Also in Arkansas, in Kuder v. Greene decided in 1904, where Kuder 
drew his check upon a bank in Kansas payable to a bank in Arkansas and delivered it to 
one Cole to have the payee bank collect the check for him, Kuder, but Cole deposited the 
check with the payee bank to his own credit and withdrew the proceeds, the court held the 
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form of the check was notice to the bank that the drawer had an interest therein, and it 
should not have turned over the proceeds to Cole or to anyone else without an order from 
the drawer. 

From the above it will be seen the decisions are somewhat conflicting, but there is fair 
chance for your bank to maintain, under the Negotiable Instruments Law, that, although 
payee, it is a holder in due course. Your court may follow the rule in Massachusetts on 
this point which seems the most reasonable. Furthermore, even should it be held that the 
form of the check was notice to you, as payee, that the money was that of the drawer, still, 
if the employee was authorized to draw the money from you, and his breach of trust was 
not in obtaining the cash from your bank, but in misusing the proceeds, then you would be 
protected, 

The present case is one, furthermore, not of a single check procured by fraud of an 
employee, but of repeated checks; and upon such checks as you might otherwise be held 
liable for, the proposition is worth fighting for that the negligence of the firm in not prop- 
erly supervising their employee may preclude them from recovery. At the same time, as 
will be seen from the cases which I will presently cite under subdivision 3, the American 
courts have more than once held that carelessness of this kind does not preclude a depositor 
from recovering from his bank money which the bank has improperly paid upon checks 
issued through the fraud of a trusted employee; and if in such case the courts will not hold 
a customer responsible to his banker, to whom there should be a primary duty to be care- 
ful in issuing checks, it is questionable whether check drawers will be held responsible to 
an outside bank which purchases checks procured from them by fraud and as a result of 
their carelessness. 

(3) Coming now to the checks payable by the firm to third persons, the indorsements 
of whose names the employee forged and which you acquired from him under the forged 
indorsements. 

The general rule, of course, is that one who receives checks upon a forged indorse- 
ment takes no title, and where he has collected the money on the checks he is liable therefor 
to the true owner. Unless the firm can be held legally responsible to you on the ground of 
negligence, you will be liable on these checks. 

There is much equity in the proposition that if the drawer carelessly makes his checks 
to named payees, and allows his agent such liberty of handling them that the latter may 
readily and repeatedly use the instruments as a means of perpetrating fraud upon others, the 
drawer should be responsible for the loss due primarily to his own carelessness. But the 
courts in general do not accede to such a proposition. 

In the case of Shipman v. Bank, 126 N. Y. 318, which has been cited as an authority 
by the Supreme Court of your own State of Tennessee, a trusted employee caused his firm 
to sign a large number of checks to both non-existent persons and real persons whose names 
were used as dummies. The clerk forged the indorsements of all these checks, and they 
were paid by the bank. When the checks were returned as paid vouchers they came to this 
same clerk. The fraud extended over a period of several years and aggregated the enor- 
mous loss of $223,000. The clerk was thoroughly trusted and controlled the real estate 
branch of his employer’s business almost as if it were his own. If ever there was a case 
where a firm of depositors should be held responsible for negligence which permitted the 
employee to put out false and misleading paper it was this, and yet the bank was held liable 
for all the money thus paid. 

See for other cases Armstrong v. National Bank, 46 Ohio State 512 and Chism v. 
Bank, 96 Tenn. 641. In the latter case the payee of a check was induced by fraud to indorse 
it to a fictitious firm, H & Co., and placed it in the hands of one W for delivery to H & Co. 
W forged the indorsement and received payment. The bank was held liabie to the payee. 
The check was held not payable to bearer, and the court denied the contention that the 
payee was “guilty of such carelessness in his dealings with W as to estop him from claim- 
ing the money.” 

It is to be observed that in nearly all the cases of false paper put out through careless- 
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ness and misplaced trust in employees, the courts subscribe to the proposition that if negli- 
gence is established, it will bar recovery; but in every such case the facts are held not to 
establish negligence. For example, in the Shipman case, a much more glaring case than 
your own, the court said on this proposition: “ Payments made upon forged indorsements 
are at the peril of the bank, unless it can claim protection upon some principle. of estoppel 
or by reason of some negligence chargeable to the depositor, . . . nor can we perceive 
anything done or omitted by the plaintiffs in the general conduct and management of their 
business or in their employment of and confidence reposed in Bedell, that estops them from 
alleging that the twenty-seven checks were paid without their authority. Whether plaintiffs 
were guilty of any negligence in that regard was a question of fact, and the finding is that 
they were, in so far as the defendant was concerned, reasonably prudent and careful, and that 
the payment of the checks was not caused by any negligence on their part, and we do not 
think it can be said this finding is without evidence.” 

So in the Supreme Court of Pennsylvania (U. S. Security etc. Co. v. Central National 
Bank, May, 1898), where a check drawn to a creditor was taken by a trusted clerk, the in- 
dorsement forged, the money collected and embezzled and five months later the same thing 
was done over again, the referee had applied the rule that knowledge or notice to an agent 
in the course of his employment is notice to the principal, and had held that the customer 
was chargeable with such knowledge as its clerk had, that it constructively knew he was a 
forger at the time of the first forgery, that it was consequently negligent in continuing him 
in his position and enabling him to commit the second fraud and therefore could not re- 
cover. The Supreme Court held the rule of constructive knowledge did not apply in such 
a case. It said: “So far as plaintiff was concerned, the present was a case of breach of 
duty on the part of its officer which it was not bound to presume or anticipate. The plain- 
tiff’s implied knowledge being thus taken out of the case there is no negligence and there- 
fore no bar to its recovery.” See also on this subject Murphy v. Metropolitan Nat. Bank, 
191 Mass. 159. 

This communication is already too long, and yet it cannot be regarded as more than a 
mere outline and not exhaustive upon the questions presented. While the cases at the pres- 
ent day seem to be against holding an employer responsible for paper which it mistakenly 
puts out through the fraud of a trusted employee, which he negotiates by fraud and forgery, 
although the transaction is not a single one but occurs repeatedly, still the doctrine of re- 
sponsible negligence in cases of this kind is worth the effort to establish. The principle that 
where one of two innocent persons must suffer loss from the fraud of a third, he who has 
reposed the confidence must bear the loss, should be given wider application to such cases. 

(4) With reference to criminal prosecution of the employee the facts should be placed 
in the hands of the prosecuting officer of the proper county. He is guilty of forgery; of 
embezzling the money of the firm and of obtaining: certain of your money under false pre- 
tenses, 
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STATE BANKERS’ ASSOCIATIONS 
ORGANIZATION OF SECRETARIES OF STATE BANKERS’ ASSOCATIONS 


Organized November 13, 1902 


OFFICERS BOARD OF CONTROL 
President ANDREW SMITH, Indianapolis, Ind. 
S. B. Rankin, South Charleston, Ohio N. P. Gatirnc, Lynchburg, Va. 
First. Vice-President E. O. Etprepce, New York City 
L. P. Hittyer, Macon, Ga. J. H. Pueticuer, Milwaukee, Wis. 
Second Vice-President D. S. Kross, Tyrone, Pa. 


L. O. Broussarp, Abbeville, La. 


Secretary and Treasurer 
Frep E. Farnswortu, New York, N. Y. 


STATE CONVENTIONS TO BE HELD. 


Sept. 28-Oct. 2. American Bankers’ Association.............0.ssseseees Denver. 
CONNECTICUT. 


Officers for the current year: ; 

President—B. G. Bryan, Secretary Colonial Trust Company, Waterbury. 

Vice-President—C. C. Bartow, Cashier Yale National Bank, New Haven. 

Secretary—C. E. Hoyt, Secretary and Treasurer South Norwalk Trust Company, South 
Norwalk. 

Treasurer—C. Hopkins, Cashier First National Bank, Norwich. 


Delegates to the National Convention.” 
B. G. Bryan, Waterbury; C. E. Hoyt, South Norwalk. 


For Member Executive Council American Bankers’ Association. 
ALFRED SPENCER, JR., President Aetna National Bank of Hartford. 


FLORIDA. 
° For Member Executive Council American Bankers’ Association. 
Bion H. Barnett, President Barnett National Bank, Jacksonville. 


(As Arthur F. Perry, of Jacksonville [who was elected alternate], will not be able to 
attend the Convention, John T. Dismukes, of St. Augustine, has been named to take his 
place. George E. Lewis, of Tallahassee, is the delegate, as previously announced.) 


ILLINOIS. 


For Member Executive Council American Bankers’ Association. 


H. A. CoapMAn, Moline; L. A. Gopparp, Vice-President State Bank of Chicago, Chicago; 
Frank P. Jupson, Cashier The Bankers’ National Bank, Chicago. 
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SPECIAL TRAINS TO DENVER FOR THE CONVENTION 


DENVER will be the objective point for special trains from all parts of the country this 
month. Arrangements have already been made as follows: New York State Bankers’ Asso- 
ciation, via the New York Central. Other eastern points, including Pennsylvania, via Penn- 
sylvania R. R. Ohio specials leave from Cleveland, Columbus and Cincinnati—Kentucky from 


Union Station, Denver, Colo. 


Louisville—Missouri from St. Louis—Chicago for the Middle West—from Detroit for Michi- 
gan—from Memphis for Tennessee, Arkansas, Mississippi and Alabama. 

These special trains will be sumptuously fitted up and be composed of Pullman parlor, 
smoking, dining compartment, drawing-room, sleeping and observation cars. 


Tue Denver people say that the registration has now reached 2,000, and they estimate 
fully 3,000 will be at the convention. 


The JourNnAL is indebted to the Union Pacific R. R. Co., the New York Central and 
Hudson R. R. Co., and the Denver, Northwestern and Pacific Railway, “The Moffat Road,” 


for their courtesy for the use of cuts which appear in this issue. 
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DENVER—PROGRAM 


BUSINESS SESSIONS 


MONDAY, SEPTEMBER 28, 1908. 


SAVINGS BANK SECTION—Brown Palace Hotel, Ball Room, Eighth Floor— 


10 o’clock a.M. 


ORDER OF PROCEEDINGS. 
(Subject to change by vote of the Convention.) 


Meeting called to order by President Trrmr, at 10 a.m. 


Prayer by Rev. Louis ALBERT BaNnkKS, D.D., Pastor Trinity Methodist Epis- 
copal Church, Denver. 


Address of Welcome, by W. T. RAvENScROFT, President Federal State and 
Savings Bank, Denver. 


Annual Address by the President. 

Report of Chairman of Executive Committee. 

Report of Secretary. 

Report of Committee on Uniform Laws. 

Report of Committee on Auditing. 

Report of Committee on Revision of the Constitution. 

Address by Hon. Pierre Jay, Bank Commissioner, Boston, Mass., on ‘‘ The 
proper treatment of Savings Deposits when taken by State Banks and 
Trust Companies.”’ 

Address by JoHn C. GriswoLp, Secretary Excelsior Savings Bank, New York, 
on ‘* The effect of the recent panic on the Eastern Mutual Savings 
Banks.”’ 

Report of Committee on Postal Savings Banks, 

Open Discussion. 

Nominations and Elections for 
President. 

Ist Vice-President. 
Vice-Presidents. 
3 Members of Executive Committee to serve 3 years. 


Installation of Officers elected. 


Adjournment. 


CLEARING HOUSE SECTION—Brown Palace Hotel, Private Dining Room, 


Eighth Floor, 2.30 o’clock P.m, 


ORDER OF PROCEEDINGS. 


Call to Order—President Aug. BLuM. 

Roll Call. 

Report—Secretary FRED. E. FARNSWORTH. 
Report—Chairman Executive Committee, Sot. WEXLER. 
Action on recommendations of the Executive Committee. 
Addresses. 


Call of Cities represented. 
Questions. 
Discussion. 


Election and installation of officers for the ensuing year. 


Adjournment. 
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TUESDAY, SEPTEMBER 29, 1908. 


TRUST COMPANY SECTION—-Brown Palace Hotel, Ball Room, Eighth Floor, 
10 o’clock A.M. 


ORDER OF PROCEEDINGS. 


Meeting to be called to order by the President of the Section at 10 a.m. 


Prayer by Rev. FrRaNK T. Bay.LbEy, D.D., Pastor Plymouth Congregational Church, 
Denver. 


Address of Welcome on behalf of the State of Colorado and City of Denver by 
His Excellency, Henry A. BuCHTEL, Governor of Colorado. 


Address of Welcome on behalf of Trust Companies by Mr. Wm. E. HuGHgzs, 
President Continental Trust Company of Denver. 


Reply to addresses of welcome and annual address of the President by Mr. 
S. BaBcock. 


Secretary’s Report, by Mr. James R. BRANCH. 
Report of Executive Committee, by Mr. H. P. McINntTosH, Chairman. 
Report of Committee on Protective Laws, by Mr. LyNN H. DrinKINs, Chairman. 


Address, ‘‘ The Trust Company—A Necessity,’’ by Mr. BRECKENRIDGE JONES, 
President, Mississippi Valley Trust Company, St. Louis, Mo. 


Address, ‘‘ Radicalism vs. Conservatism,’’ by Mr. F. H. Fries, President, Wachovia 
Loan and Trust Company, Winston-Salem, N. C. 


Address, ‘‘ New York City Trust Companies under Present Legislation,’? by Mr. 
LAWRENCE L. GILLESPIE, Vice-President, Equitable Trust Company of New 
York. 


Address, ‘‘ Securities Held in Trust, Methods for the Control and Safeguarding of 
Them from Loss and for Their Proper Accounting,’’ by Mr. JosmpH N. 
Bascock, Trust Officer, The Trust Company of America, New York. 


TOPICS FOR DISCUSSION. 


Members of the Section are requested to freely discuss and argue these subjects. 


Brief Addresses by Vice-Presidents of various States, including among the topics 
discussed by them any new banking and Trust Company laws recently enacted 
in their respective States. 


Discussions by Officers of various Trust Companies, presenting their views on 
‘* What Lessons for the Trust Companies were Revealed in the 1907 Panic? ”’ 


Election and Installation of Officers. 
Unfinished Business. 


AMERICAN BANKERS’ ASSOCIATION 


FINANCE COMMITTEE—Brown Palace Hotel, Room 805, Eighth Floor, 9.30 
o’clock A.M. 


EXECUTIVE COUNCIL—Brown Palace Hotel, Private Dining Room, Eighth Floor, 
4 o’clock P.M. and 8 o’clock P.M. 


WEDNESDAY, SEPTEMBER 30, 1908. 


ORGANIZATION OF SECRETARIES OF STATE BANKERS’ ASSOCIATIONS— 
Brown Palace Hotel, Private Dining Room, Eighth Floor, 4 o’clock P.m. 


ORDER OF PROCEEDINGS. 


Call to Order—President S. B. RANKIN. 
Roll Call. 
Regrets. * 
Annual Address of the President. 
Report of the Secretary and Treasurer. 
Brief Addresses by Members. 
Questions. 
Discussion. 
Election and Installation of Officers for ensuing year. 
Adjournment. 
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BUSINESS SESSIONS OF THE ASSOCIATION 


AT THE AUDITORIUM. 


(Subject to change by vote of the Executive Council or by vote of the Convention. ) 


FIRST DAY. 
WEDNESDAY, SEPTEMBER 30, 1908. 


Convention called to order at 9.30 o’clock a.m. by the President, Col. J. D. 
PoweERs. 


Prayer by Right Rev. CHarLEs S. OLMSTED, Episcopal Bishop of Colorado. 


Addresses of Welcome by Hon. Henry A. BucHTEL, Governor of the State of 
Colorado, and Hon. Ropert W. Spwer, Mayor of the City and County of 
Denver. 


Reply to Addresses of Welcome and Annual Address by the President, Col. J. D. 
PowERS. 


Annual Report of the Secretary, Mr. Frep. E. FARNSWORTH. 

Annual Report of the Treasurer, Mr. A. A. CRANE. 

Report of the Auditing Committee. 

Report of the Executive Council by the Chairman, Mr. Lewis E. PIERSON. 
Report of the Protective Committee. 

Report of Committee on Uniform Laws by the Chairman, Mr. Epwarp D. Keys. 


Report of the American Institute of Banking by the Chairman, Mr. JosEPH 
CHAPMAN, Jr. 


Report of the Committee on Bills of Lading by the Chairman, Mr. Lewis E. 
PIERSON. 


Report of Standing Law Committee by the Chairman, Mr. WILLIAM J. Frevp. 
Report of Committee on Express Companies by the Chairman, Mr. Frep. I. KENT. 


Report of the Federal Legislative Committee by the Chairman, Mr. ARTHUR 
REYNOLDS. 


Recess for Luncheon at One o’Clock. 


AFTERNOON SESSION. 


TWO O’CLOCK. 
Report of Committee on Uniform Stationery and Tints by the Chairman, Mr. JoHN 
ScHutTs, President Manitowoc Savings Bank, Manitowoc, Wis. 


Report of Committee on Voucher Checks by the Chairman, Mr. Cuay H. HoLuistTur, 
Cashier Old National Bank, Grand Rapids, Mich. 

Report of Committee on Credit Information by Mr. WILLIAM A. Law, Vice-Presi- 
dent Merchants’ National Bank, Philadelphia, Pa. 


Report of Committee on Amendments to Constitution by the Chairman, Mr. F. O. 
Watts, President First National Bank, Nashville, Tenn. 


THREE O’CLOCK P.M. 
I. Address by Mr. B. E. WAtKeER, President The Canadian Bank of Commerce, 
Toronto, Ont.—Abnormal Features of American Banking. 
Il. Address by Mr. Wooprow WILSON, President Princeton University, Princeton, 
New Jersey—The Banker and the Nation. : 


Practical Banking Questions. 


(Discussions limited to thirty minutes for each topic; open to all delegates under 
the five-minute rule; time to be extended by unanimous consent.) 


States, Territories and Districts which have no State Associations, or those 
which have less than one hundred members of the American Bankers’ Association 
within their separate borders, shall be entitled in the aggregate to the same repre- 
sentation on the Council as a State which has such membership. The Vice-Presi- 
dent of such States, Territories and Districts attending the Convention shall con- 
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stitute a Nominating Committee, and meet apart after the first adjournment of the 
Convention; at such meeting this Committee shall nominate by a majority vote the 
Members of the Council, to which their States, Territories and Districts are en- 
titled; one for the first hundred of the combined members of the American Bankers’ 
Association within their borders, and one additional member for each additional 
two hundred members. 


In the absence of a Vice-President of any State, Territory or District at any 
meeting, the majority of delegates from such State, Territory or District may 
nominate a member from such State, Territory or District in attendagce at the 
Convention of the American Bankers’ Association to represent such State, Terri- 
‘tory or District on the Nominating Committee in place of such absent Vice- 
President. 

Szc. 2. Immediately after the first adjournment that occurs in the session 
of the Annual Convention, the delegates from each State and Territory shall meet, 
at which several meetings the respective Vice-Presidents of the States and Terri- 
tories, if present, shall preside, and these meetings of representatives from the 
States and Territories shall each select a member, who shall, with others so 
selected, constitute and be a Committee on Nominations. The Committee may make 
its report at any subsequent session of the Convention, but its nominations shall 
not exclude the name of any person otherwise nominated in the Convention. No 
delegate from any State Association shall, however, be eligible unless he is a 
member of the American Bankers’ Association. 


SECOND DAY. 


THURSDAY, OCTOBER I, 1908. 


Conveniion called to order at 9,30 o’clock a.m. by the President, Col. J. D. PowERrs. 
Prayer by Rev. Ropert F. Coy.z, D.D., Pastor Central Presbyterian Church. 
Announcements. 

Report of the Currency Commission. 


Discussion of the Report of the Currency Commission and the Currency, in which 
Delegates are invited to participate. 


TWELVE O’CLOCK. 


Address by ALEXANDER GILBERT, President the New York Clearing House, and 
President Market and Fulton National Bank, New York. 


Recess for Luncheon at One o’Clock. 


AFTERNOON SESSION. 


TWO O’CLOCK. 


Roll Call of Vice-Presidents. 
The Vice-Presidents who attend the Convention are personally requested 
to reply with five-minute speeches, telling of the business conditions in their 
States and Territories. 


3.30 O’CLOCK. 
Address. 
Unfinished Business. 
Report of Committee on Nominations. Elections. 
Installation of Officers elected. 
Adjournment. 


Attention is called to the following: Article VII., Section 1, of the Constitu- 
tion reads as follows: 


ARTICLE VII. 


Szo. 1. Resolutions or subjects for discussion (excepting those referring to 
points of order or matters of courtesy) must be submitted to the Executive Council 
in writing at least fifteen days before the Annual Convention of the Association ; 
but any person desiring to submit any resolution or business in open convention 
may do so upon a two-thirds vote of the delegates present, the resolution or busi- 
ness may be referred to the Executive Council to report upon immediately; pro- 
vided that this shall not apply to any proposed amendment of the Constitution. 
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ENTERTAINMENT 


MONDAY EVENING, SEPTEMBER 28, 1908. 


The banquet to the Executive Council tendered by the bankers of Denver will 
be held at the Denver Club at 7.30 o’clock P.M. 


WEDNESDAY EVENING, SEPTEMBER 30, 1908. 


A reception with dancing will be given at the El Jebel Temple, corner 18th and 
Sherman Avenues, commencing at 9 o’clock P.M. and lasting until one o’clock a.m. 


THURSDAY, OCTCBER 1, 1908. 


A sightseeing automobile ride for the ladies will be conducted in three re- 
lays, starting from the Broadway entrance of the Brown Palace Hotel. The first 
relay will leave at two o’clock P.M., the second relay at 2.30 o’clock P.M., and the 
third relay at three o’clock P.M. The ladies will be entertained en route with a 
tea given at the Denver Country Club. Tickets will be provided at the time of 
registration indicating the hour the holder will leave. 


FRIDAY, OCTOBER 2, 1908. 


An all-day trip will be given over the Denver, Northwestern and Pacific Rail- 
way (Moffat Road), leaving the Moffat Road depot, 15th and Basset Streets, 
probably between the hours of eight and nine o’clock a.m. Corona, Colorado, 65 
miles distant from Denver, which is at the crest of the Continental Divide, and 
at an altitude of 11,660 feet, will be the point of destination. A box lunch will 
be served en route, and it is planned to have the trains return to Denver in time 
for dinner at seven o’clock. 


INFORMATION IN REGARD TO WEARING APPAREL. 


At the end of September and first of October Denver is usually a continual 
blaze of sunshine during the day and the nights are cool, almost cold. Heavy 
clothing will be necessary, though the thinnest clothing might be worn during the 
day. 

Relative to the Moffat Road trip: guests might start from Denver with the 
sun bright and a warm morning, but by the time they had penetrated into the 
mountains half an hour th2y would be putting on wraps and shutting up windows; 
so it will be especially necessary for every one to have warm wraps on this trip. 


HOTEL ACCOMMODATIONS. 


The Local Committee on Arrangements at Denver have established offices at 
533-534 Majestic Building, with Mr. J. H. FESLER as Secretary. Write to the 
Secretary direct for hotel accommodations. There will be no difficulty in securing 
necessary reservations if the above directions are observed. All delegates and 
guests should secure hotel accommodations in advance. 


REGISTRY ROOMS. 


THE BROWN PALACE HOTEL HAS BEBN SELECTED AS HEADQUARTERS. 
Temporary offices for the Association will be established at the Brown Palace 
Hotel—ground floor—where all delegates and guests are expected to register. 


Upon registering at headquarters, delegates will be presented with credentials. 
The official enamelled pin should be worn conspicuously during entire convention to 
obtain all of the courtesies extended to delegates. 


The headquarters and registry room of the Organization of Secretaries of State 
Bankers’ Associations is the general parlor—second floor—Brown Palace Hotel. 
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The attendance at conventions has become so large that your attention is 
respectfully called to the rule adopted by the Executive Council: 


** Each member of the Association can be represented by one delegate, as per 
the Constitution, and such delegate is authorized to bring one guest, if a member 
of his family or some one connected with his bank; any other guest is required 
to pay ten dollars for the privileges of the Convention.’’ 


Members of the local committee will be in constant attendance. Also for 
the convenience of the members, competent stenographers, well-informed clerks and 
a corps of messenger boys will be provided. 


The Western Union Telegraph, Postal Telegraph and the Colorado Telephone 
Companies have kindly extended the complimentary use of their wires for social 
~ messages. 
The Denver City Tramway Company will furnish street car tickets for guests 
and delegates. 
Identification badges will also be provided by the Local Committee. 


REDUCED RAILROAD RATES TO THE CONVEN- 
TION 


Attention of delegates attending our convention and taking advantage of the special 
rates referred to below is called to the fact that tickets will be issued by the respective lines 
and that there will be no certificates to be presented at Secretary's headquarters at Denver 
for certification. 


New England Passengers’ Association—Summer tourists’ fares are au- 
& 


NEW ENGLAND. thorized from points in New England. 
Trunk Line Association—One and one-half first class limited fare to 
aE ig r Chicago or St. Louis added to fare tendered therefrom (Chicago $30.00; 


St. Louis $25.00) for the round trip to Denver, Colorado Springs and 
Pueblo, going and returning via same line or going via Chicago and returning via St. Louis, 
or vice versa. Dates of Sale September 24th, 25th and 26th, with final return limit to reach 
original starting point October 1oth. Same stopovers to be allowed as on Summer tourists’ 
tickets to Denver, Colorado Springs or Pueblo. Tickets to be sold to Denver, Colorado 
Springs or Pueblo, and to be validated by Agent of terminal line at destination, for which no 
fee will be charged. 

For those who desire to secure transportation with a longer limit than October roth, 1908, 
Summer tourists’ tickets can be purchased up to and including September 3oth and will be 
good for return until October 31st. 

This rate is slightly higher than the fare and a half, the fare from New York City being 
$67.80 for round trip. 


Southeastern Passengers’ Association—Summer tourists’ rates from the 
SOUTHEAST. “sutheast to Denver and vicinity will be available. 

Central Passenger Association—One and one-half fare for round trip 
CENTRAL STATES, from ‘points in this territory to Chicago, Peoria, St. Louis and other 
Western gateways of this Association added to the Summer tourists’ fare tendered therefrom 
to Denver, Pueblo and Colorado Springs, viz: $30.00 from Chicago; $26.75 from Peoria; and 
$25.00 from St. Louis. Tickets to be sold on September 24th to 27th, requiring execution by 
terminal agent at destination, with return limit of October roth, 1908. Tickets to be ap- 
plicable via the same diverse routes and with same stopover privileges as available on 
Summer tourists’ tickets. 

For those who desire to secure transportation with a longer limit than October roth, 
1908, Summer tourists’ tickets can be purchased up to and including September 30th and will 
be good for return until October 31st. 

This rate is slightly higher than the fare and a half. 


Western Passenger Association—Summer tourists’ fares will be avail- 
ee WEST. able on basis of $30.00 from Chicago, $26.75 from Peoria, $25.00 from St. 

Louis, $17.50 from Missouri River points and proportionate rates will be in effect from inter- 

mediate points. Tickets on sale until September 30th, with return limit of October 31st. 
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Atchison, Topeka & Santa Fe Railroad Co.—Round trip rate from Chicago $30.00 
and from Mississippi River poifts, Kansas City, Atchison, St. Joseph and Leavenworth, 
$17.50; with return limit of October 31st. From principal points in Texas, round trip from 
Fort Worth $28.30; Galveston, $40.15; Houston, $38.15; San Antonio, $39.40, with correspond- 
ingly low rates from other points in Texas. 

: rates from Pacific Coast points see below. (Trans-Continental Passenger Associa- 
tion. 

Chicago, Burlington & Quincy Railroad Co.—Summer tourists’ first class round trip 
rate from all points on their line, which is a rate lower than is usually granted for conven- 
tions of any kind. Tickets will be on sale until September 3oth, and are good to return until 
October 31st. 

Oregon Short Line Railroad Co—Same as Western Passenger Association. (See above.) 

‘ — Railroad and Navigation Co.—Same as Western Passenger Association. (See 
above. 

Rock Island Lines—Advise that regular Summer tourists’ rates of $30.00 from Chicago 
and $25.00 from St. Louis and corresponding rates from other points on sale daily until Sep- 
tember 30th, with return limit of October 31st. 

Union Pacific Railroad Co.—Same as Western Passengers’ Association. 


Southwestern Excursion Bureau.—Same rates and conditions as Western 

SOUTH WEST. Passengers’ Association. (¢See above.) 

Colorado & Southern Railway Co.—Rates from Texas points and in southwest affecting 
their Company will be the Summer tourists’ rates, tickets being limited to October 31st, 
which is on a lower basis than they have generally been accorded our Association. Rates from 
points within the State of Colorado are being cared for by the Local Passenger Association’s 
Denver office. 

El Paso & Southwestern Company.— Round trip tickets on sale daily until September 
30th to Denver at rate of $35.00 from El Paso, the fares from stations west of El Paso being 
one fare for the round trip over this amount. Tickets will be limited to October 3rst, allow- 
ing stopover in both directions, within final limit, at and north of Trinidad. The fares from 
stations on their line east of El Paso are somewhat lower than those applying from that city. 


PACIFIC COAST Trans-Continental Passengers’ Association.—Special fares from California 

STATES and return, $55.00 from common points. Tickets on sale September 21st 
‘ to 27th inclusive. Going transit limit ten days, final return limit, October 
31st, 1908. Stopovers allowed east bound within the going limit of ten days, except in Calli- 
fornia, and west bound at all points within the final limit. Usual diverse routes will apply. 
THESE FARES AND ARRANGEMENTS APPLY VIA SOUTHERN PaciFic CoMPANY, SALT LAKE ROUTES, 
SANTA FE LINES AND THEIR CONNECTIONS. 

Northern Pacific Railroad Co.—Reports they are members of the ‘Trans-Continental 
Passenger Association and refers us to that Association. (See above.) 

Colorado-Midland Railway Co.—One fare rate of $55.00 from Pacific Coast points to 
Denver and return. 

Oregon Short Line R. R. Co., Southern Pacific Co. (Lines East of Sparks, Nev.) , Nevada 
& California Railway.—A rate of $22.50 will be made from Salt Lake City and Ogden, and a 
corresponding rate from other Utah stations, with return limit of October roth. Dates of 
sale September 25th and 26th. 


CANADA Canadian Pacific Railway Co—Members of the Eastern Canadian Pas- 

: senger Association, comprising all. the railways in Canada east of Port 

Arthur, Ontario; Sault St. Marie, Ontario; and Windsor, Ontario, have authorized regular 
Summer tourists’ fares. 


Denver & Rio Grande Railroad Co=——Summer tourists visiting in Colo- 
SPECIAL TOURS. rado and Utah will find special rates effective from Denver, being one 
fare for the round trip. Tickets on sale September 29th and October 6th. 


For Railroad Companies not reported herein, it is assumed .they will 
MISCELLANEOUS. grant reduced rates, and therefore application should be made direct to 
your local railroad agent regarding same. 
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AMENDMENTS TO CONSTITUTION AND BY-LAWS 


Offered by a committee appointed by the Executive Council to revise the same. 


To the Executive Council of the American Bankers’ Association. 

GENTLEMEN: We, your Committee, appointed to redraft and revise the Constitution and 
By-Laws, believing that we have simplified and made clearer the provisions of the said 
instruments, without material change, respectfully recommend that the Constitution and 
By-Laws of the American Bankers’ Association be amended by substituting for the present 
one the following: 


CONSTITUTION 
OF THE 
AMERICAN BANKERS’ ASSOCIATION. 


DECLARATION. 


In order to promote the general welfare and usefulness of banks and banking institu- 
tions, and to secure uniformity of action, together with the practical benefits to be derived 
from personal acquaintance and from the discussion of subjects of importance to the banking 
and commercial interests of the country, and especially in order to secure the proper con- 
sideration of questions regarding the financial and commercial usages, customs and laws 
which affect the banking interests of the entire country, and for protection against loss by 
crime, we have to submit the following Constitution and By-Laws for The American Bankers’ 
Association : 


CONSTITUTION. 


ArrIcLe J. 
SEcTION 1. This Association shall be called ‘THe AMERICAN BANKERS’ ASSOCIATION.” 


Articte II. 


Section 1. Any National or State Bank, Trust Company, Savings Bank, Private Banker, 
or Banking Firm may become a member of this Association upon the payment of such annual 
dues as shall be provided by the By-Laws, and may send one delegate to the annual meetings 
of the Association; and any member may be expelled from the Association upon a vote of 
two-thirds of the Executive Council. 

Sec. 2. Delegates shall be an officer or director or trustee of the institution they repre- 
sent, or a member of a banking firm, or a private banker. 

Sec. 3. Delegates shall vote in person; no voting by proxy shall be allowed. No dele- 
gate shall vote in more than one capacity. 

Sec. 4. All votes shall be viva voce, unless otherwise ordered, except as hereinafter 
provided; any delegate may demand a division of the house. 


III. 


SEcTION I. The administration of the affairs of the Association shall be vested in the 
President, First Vice-President of this Association, and one Vice- President for each State 
which may be represented in this Association (the word State as used in this article includ- 
ing ‘erritory and the District of Columbia), and in an Executive Council, who shall be 
elected at the annual meetings. 

Sec. 2. The Executive Council shall consist of the following: 

(a) From States having a State Bankers’ Association and having one hundred or more 
members of the American Bankers’ Association in each such States, one member from each 
State for the first one hundred members of the American Bankers’ Association in such 
States respectively at the close of the preceding fiscal year, August 31, and an additional 
member of said Council for each additional two hundred members of the American Bankers’ 
Association in such States respectively. 

(b) From States having no, State Bankers’ Association, or those which have less than 
one hundred members of the American Bankers’ Association within their separate borders, 
one member for the first hundred of the combined membership of all such States and one 
additional member of said Council for each additional two hundred members. Members of 
the Council from States described in sub-section (b) must be delegates (as defined in 
Article II, Sections 1 and 2) from some one of such States and not more than one of such 
members can be from the same State. 

(c) The following shal) be members ex-officio: The President of the Association; the 
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First Vice-President; ex-Presidents for three years after the expiration of their terms of 
office as President; the Presidents, First Vice-Presidents, and Chairmen of the Executive 
Committees of the Trust Company, Savings Bank and Clearing House Sections. 

To be eligible, a member of the Executive Council must be a delegate as defined in 
Sections 1 and 2 of Article II. Such member shall become ineligible and a vacancy created 
(1) by his removal from the State from which elected; (2) where he, or the firm or insti- 
tution he represents, is no longer a member of the Association ; (3) where he, not being a 
private banker, member or partner in a banking firm which is a member, is no longer con- 
nected as officer, director or trustee of an institution which is a member. 

No retiring President or Vice-President nor retiring member of the Executive Council 
shall be eligible for re-election to the same position until the next annual convention after 
the expiration of his term of office. 

Sec. 3. Preliminary nominations for members of the Executive Council shall be made 
as follows: 

(a) In States having State Bankers’ Associations and having one hundred or more 
members of the American Bankers’ Association in each such States, the member or members 
to which such State is entitled shall be nominated by a majority vote which shall be by 
ballot, of the members of the American Bankers’ Association attending the annual conven- 
tions of the separate State Bankers’ Associations. For this purpose the Vice-President of 
the American Bankers’ Association in each such State shall call a meeting of the members of 
this Association at such State conventions and shall preside at such meeting. In his absence 
any three members attending the convention may call such meeting, and those in attendance 
may select their presiding officer. At such meetings the members shall vote in person and 
no voting by proxy shall be allowed. The Secretaries of the respective State Associations 
shall certify the nominations for members of the Executive Council which have been made 
at their annual conventions to the Secretary of the American Bankers’ Association on or 
before the date of its annual meeting. In case of dispute as to who is the rightful nominee 
or nominees of the members nominated at any State Association, or where there is other 
claim affecting the validity of any nomination so made, it shall be the duty of the Com- 
mittee on Nominations, provided in Section 4 next following, to decide the dispute or claim, 
and their decision shall be final. 

(b) In the case of States which have no State Bankers’ Associations, or those which 
have less than one hundred members of the American Bankers’ Association within their 
respective borders, the Vice-Presidents of the Association for such States attending the 
convention shall constitute a Nominating Committee and meet apart immediately after the 
first adjournment of the convention. At such meeting they shall elect a Chairman and 
Secretary from among their number and nominate the members of the Council to which 
the aggregate membership of all such States is entitled. On all questions coming before 
the meeting each member shall have as many votes as there were members of the American 
Bankers’ Association within the border of the State he represents on August 31 preceding, 
and a majority of such votes shall control. In the absence of a Vice-President of any such 
State the majority of delegates from such State attending the convention may nominate one 
of their number to serve in place of the absentee. Immediately that nominations for mem- 
bers of the Executive Council are made as herein provided, the Secretary of such Com- 
mittee shall-certify such nominations to the Secretary of the Association. 

Sec. 4. Nominations for President, First Vice-President, Vice-Presidents for each 
eng ol for members of the Executive Council shall be made at the annual convention 
as IOllOws: 

Immediately after the first adjournment that occurs in the session of the annual con- 
vention, but allowing sufficient time for the Nominating Committee last above provided to 
meet, make their nominations and adjourn, the delegates from each State shall separately 
meet, at which several meetings the respective Vice-Presidents for each State, or, if absent, 
a delegate elected by a majority present at such meeting shall preside. These meetings shall 
each select one delegate and the delegates thus selected at the respective meetings shall con- 
stitute and be a Committee on Nominations. Such Committee shall meet and receive from 
the Secretary of the Association the preliminary nominations for members of the Executive 
Council which have been certified to him as aforesaid. They shall nominate a candidate 
for President, First Vice-President, Vice-President for each State and the candidates for 
the Executive Council which have been certified to the Secretary of the Association. The 

-Committee may make its report at any subsequent session of the convention, but its nom- 
inations shall not exclude the name of any person otherwise nominated in the convention; 
except that if other nominations are made for members of the Executive Council in place of 
those nominated at the conventions of the respective State Associations, such nominees 
must be eligible delegates from the same States as those they are nominated in place of; 
and if other nominations are made for members of the Executive Council which have been 
nominated by the Committee of Vice-Presidents, such nominees must be also from the 
same States as those they are nominated in place of. 

Sec. 5. Nominations and elections of members of the Executive Council shall be for 
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a term of three years, and as nearly as practicable only one-third of the total elective mem- 
bership shall be elected each year. Where the nominees or membership for any teisa exceed 
those for any other term or terms the Nominating Committee shall adjust the terms of 
nominees, by lot or otherwise, so as to make the membership for each term of one, two or 
three years equal as nearly as practicable. The election for President, First Vice-President, 
Vice-Presidents for each State and for members of the Executive Council shall be by ballot, 
unless otherwise ordered by the convention. Nothing herein contained shall affect the tenure 
of office of members of the Executive Council elected before the adoption of this amended 
Constitution. In determining the number of members of the Executive Council to which 
any State may be entitled, the number of members already on the Council from such State, 
if any, shall be deducted. 

Sec. 6. Each Vice-President, other than the First Vice-President, shall have the super- 
vision of such business of the Association, exclusive of its general business in charge of the 
Executive Council and other officers, as may pertain to the State or Territory in which he 
resides, and may call meetings of members therein relative to such business whenever he may 
deem the same necessary. But no expense shall be incurred in the conduct of such business 
or in the calling of any such meetings, with the approval of the President, First Vice- 
President and Chairman of the Executive Council of the Association. 

Sec. 7. The Executive Council shall meet immediately upon the adjournment of the 
annual convention of the Association, and, a quorum being present, elect one of their 
number Chairman and appoint Committees, a Secretary, a Treasurer, an Assistant Secretary, 
a General Counsel and such other employees of the Association as may be deemed proper, 
and the Council may, at their discretion, discharge the Secretary, Treasurer, Assistant Sec- 
retary, General Counsel, or other-employees. The Executive Council may define the powers 
and duties of such committees as it appoints. The Executive Council shall have the power 
to fill vacancies that may occur in any of the offices of the Association and in the membership 
of the Council. 

Sec. 8. The Executive Council shall take charge of the general business of the Asso- 
ciation, receive communications, arrange for holding the annual convention and other meet- 
ings, procure and arrange subjects for discussion in the order in which they may come before 
the Convention, provide for speakers and carry out the resolutions passed. The attendance 
of twenty members of the Council shall constitute a quorum for the transaction of business. 

Sec. 9. Special meetings of the Executive Council may be called by request of ten of 
its own members, giving two weeks’ notice to the Secretary desiring him to call such special 
meetings. 

Sec. 10. The Executive Council shall provide—first, for keeping the records of the pro- 
ceedings of their own meetings, as well as that of the Association’s annual or special meet- 
ings; second, they shall submit to each annual meeting a report, covering their own official 
acts as well as a statement of any new or unfinished business requiring attention; third, they 
shall make full statements of the financial condition of the Association; and, fourth, submit 
an estimate of the amount required to carry on the affairs of the Association according to 
their judgment of the business to be done, recommend means for raising money to carry out 
such plans as may be resolved upon by the Association and raise and disburse the money’ 
therefor. 

Sec. 11. The Secretary shall make and have charge of the records of the Association. 
These records shall include the correspondence of the Executive Council and that of the 
Standing Protective Committee. He shall be held responsible for and charged with the safe- 
keeping of the records of both the Executive Council and the Protective Committee. And 
it shall be his duty to send promptly to each member of the Association a synopsis of the 
reports received by him of attempted or accomplished crime against any member of the 
Association. These records shall be the property of the Association and be held subject at 
all times to the order of the Executive Council. 

Sec. 12. The Treasurer shall receive and account for all moneys belonging to the 
Association, and collect dues; but shall pay out moneys only upon vouchers countersigned 
and approved by the Secretary and by the President or First Vice-President or by the 
Chairman of the Executive Council. 

Sec. 13. All detective and legal expenses and costs incurred by the Protective Com- 
mittee and other committees not exceeding the appropriations set apart for the use of these 
committees, respectively, shall be paid by the Treasurer only upon vouchers drawn by the 
chairmen of the various committees, duly countersigned as provided for in Article III, 
Section 12, of this Constitution. 

Sec. 14. The Secretary, Treasurer and Assistant Secretary shall each give to the Amer- 
ican Bankers’ Association a bond in amount and form satisfactory to the Executive Council. 


ArtIcLe IV. 


Section 1. The Chairman of the Executive Council shall appoint a Standing Protective 
Committee of three persons, whose names shall not be made public. The said Committee 
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shall control all actions looking to the detection, prosecution and punishment of persons 
attempting to cause or causing loss, by crime, to any member of the Association. 

Sec. 2. The said Committee, when called upon for aid by any member of the Asso- 
ciation through the Secretary, shall forthwith take such steps as it shall deem proper to 
arrest and prosecute the party charged with the crime. Provided, however, that no expense 
or liability shall be incurred beyond the amount of funds in the treasury especially appro- 
priated for that purpose. 

Sec. 3. Said Committee or a member of the American Bankers’ Association is pro- 
hibited from compromising or compounding with parties charged with crime, or with their 
agents or attorneys, a case once committed to the Association, which results in the appre- 
hension of the criminal. 

Sec. 4. All members of the Association, when called upon by the Secretary in behalf 
of the Protective Committee for information or aid, shall promptly respond by giving all 
assistance in their power; and all members shall, at all times, notify the Secretary, who shall 
promptly notify the Committee, of any attempted or accomplished crime reported to him as 
likely to affect other members of the Association. 


ARTICLE V. 


Section 1. Annual Conventions of the Association shall be held at such times and 
places as shall be determined by the Executive Council. Special meetings may be called by 
the Council if, in their opinion, circumstances require them, giving two weeks’ notice of the 
time and place of meeting, together with the subject matter of business to come before 
such special meeting. The Executive Council shall meet to arrange the order of business 
on the day preceding any general meeting of the Association. By consent or request of a 
majority of the Executive Council, any meeting of the Association may be postponed. 
Reasonable notice shall be given by the Secretary to the members of such postponement. 


ArTICLE VI. 


Section 1. The expenses of the Executive Council of the Association, in carrying out 
the business to be done by it, shall be provided for by the annual dues of the members of the 
Association; provided, however, that the Executive Council shall have no authority to incur 
or contract on behalf of this Association any liability whatever beyond the amount of the 
annual dues and moneys especially collected. No expenses shall be incurred except for pur- 
poses designated in this Constitution. 


ArTIcLe VII. 


SEcTION I. Resolutions or subjects for discussion (excepting those referring to points 
of order or matter of courtesy) must be filed with the Secretary at least fifteen days before 
the annual convention and submitted to the Executive Council at its regular meeting pre- 
ceding the convention, but any person desiring to submit any resolution or business in open 
convention may do so upon a two-thirds vote of the delegates present, which resolution or 
business may be referred to the Executive Council to report upon immediately; provided 
that this shall not apply to any proposed amendment of the Constitution. 


ArTICLE VIII. 


Section 1. Any one failing to pay within three months the membership dues shall be 
considered as having withdrawn from the Association, but may be reinstated upon application 
to the Secretary, and paying all dues in arrears, with the consent of the President or Chair- 
man of the Executive Council. 


ArTICLE IX. 


SEcTIoN I. Sections of the Association are hereby established, as follows: 

(a). A Trust Company Section, whose scope shall embrace matters of interest to trust 
companies in so far as such matters are distinct from banking. 

(b) A Savings Bank Section, whose scope shall embrace all matters relating especially 
to savings banks. 

(c) A Clearing House Section, whose scope shall embrace all matters relating especially 
to work which should be taken up by clearing houses in their respective localities in the 
interest of its members. 

The above Sections shall meet annually in connection with the meeting of this Asso- 
ciation, and their programme and proceedings may be published from time to time together 
with the proceedings of the Association. 

All Trust Company and Savings Bank,members of the Association who desire may 
enroll themselves as members of their respective sections. The Sections shall make reports 
to the Association, and affairs relating to their membership may be referred to them. 
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Notice shall be given to the Executive Council of the Association of any proposed amend- 
ment of the Constitution or By-Laws of any Section created by this Constitution. The 
Sections shall be under the supervision of the Executive Council, who may make such pro- 
vision for them as to such Council may seem wise. 


ARTICLE X. 


SecTION I. This Constitution may be amended at any annual meeting by a vote of two- 
thirds of the members present, notice of the proposed amendment having been submitted to 
the Secretary at least thirty days before the annual meeting, and the Secretary shall forward 
to every member of the Association a copy of such proposed amendment, at the same time 
the other notices are sent out, and shall submit it to the Executive Council, that they may 
arrange to bring it before t#e Convention under the regular order of business. 

Any amendment to the Constitution regularly submitted as above, may be itself amended 
on the occasion of the annual convention by a vote of two-thirds of the members present. 


BY-LAWS. 


First. The annual dues to the Association shall become due and payable in advance 
September 1 of each year, which date shall be the commencement of the fiscal year of the 
Association. The annual Convention of each closing year shall be held at such time as the 
Executive Council may select; it being understood that absent members from such annual 
meeting shall not forfeit their membership nor the right to become members, provided they 
comply with the Constitution and By-Laws, and remit the amount of the dues to the Treas- 
urer within at least three months after September 1 of each year. 

SEconp. The annual dues of the members of this Association shall be $10.00 for Banks 
and Trust Companies having an aggregate capital and surplus of less than $100,000, private 
bankers and banking firms; $20.00 for Banks and Trust Companies having an aggregate 
capital and surplus of $100,000 and less than $250,000;' $25.00 for Banks and Trust Com- 
panies having an aggregate capital and surplus of $250,000 and less than $500,000; $30.00 
for Banks and Trust Companies having a capital and surplus of $500,000 and less than 
$750,000; $40.00 for Banks and Trust Companies having a capital and surplus of $750,000 and 
below $1,000,000; $50.00 for Banks and Trust Companies having a capital and surplus of 
$1,000,000 and below $5,000,000; $75.00 for Banks and Trust Companies having a capital and 
surplus of $5,000,000 and over. 

Each member of the Association having a branch or branches, without separate capital 
specifically set aside therefor, and desiring to have such branch or branches become members 
of this Association, must pay annual dues in addition, of $10.00 for each such branch. In case 
any branch has a separate capital, dues must be paid for such branch according to capital 
the same as if it was an independent member. 

Dues for savings banks without capital are based on surplus or reserve fund. 

Tuirp. These By-Laws may be amended by the Executive Council, by a two-thirds vote 
of the members present at any meeting thereof. 

F. O. Watts, 


Cray H. Ho ttister, 
M. E. Ares, 
Joun L. HamILton, 
Sot. WEXLER, 
Jos. CHAPMAN, Jr., 
Committee. 
To the Executive Council of the American Bankers’ Association. 


GENTLEMEN: We, your Committee on Revision of the Constitution and By-Laws, respect- 
fully recommend the following: 


PROPOSED AMENDMENTS TO THE CONSTITUTION AND BY-LAWS 
OF THE 
AMERICAN BANKERS’ ASSOCIATION. 


for the purpose of organizing a Section to be known as The 
American Institute of Banking Section. 


Add to paragraph C, Section 2 of Article III of the proposed new Constitution and By-Laws 
the following: 
And the Chairman of the Executive Council of the American Institute of 
Banking. 
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Amend Section 1, Article IX, of the proposed new Constitution and By-Laws by the addition 
of the following to come after the second paragraph of C, and to be known as D: 


An American Institute of Banking Section, whose scope shall embrace all mat- 
ters relating especially to the work as outlined by the Educational Committee of this 
Association and embodied in the Constitution and By-Laws of said Institute. Said 
Section shall meet at such time and place as shall be designated by the Executive 


Council of said Section. 


F. O. Watts, 
H. Ho 
M. E. AILEs, 

HN L. HAMILTON, 
Sot. WEXLER, 
Jos. CHAPMAN, Jr., 


Committee. 


To the Executive Council of the American Bankers’ Association. 


GENTLEMEN: We, your Committee on Revision of the Constitution and By-Laws, respect- 
fully recommend that the Vice-Presidents representing the various States and the members 
of the Nominating Committee shall be selected at similar times and places as the elective 
members of the Executive Council, and that Article III, Sections 3 and 4, of the Constitution 
be amended to read as follows: 

Preliminary nominations for members of the Executive Council and Vice-President for 
each State and selection of the members of the Nominating Committee shall be made as 


follows: 

A. In States having State Bankers’ Associations and having one hundred or more 
members of the A. B. A., in each such State the member or members of the Executive | 
Council to which such State is entitled shall be nominated by a majority vote, which shall 
be by ballot of the members of the A. B. A. attending the annual conventions of the separate it 


State Bankers’ Associations. In a similar manner such States shall nominate a Vice-President 
for the State and appoint a delegate to represent them as a member of the Committee on 
Nominations at the annual conventions. For such purposes the Vice-President of the A. B. A. 


in each such State shall call a meeting of the members of this Association at such State con- : 
ventions and shall preside at such meetings. In his absence any three members attending the A 
convention may call such meeting, and those in attendance may select their presiding officer. ; 
At such meeting the members shall vote in person and no voting by proxy shall be allowed. j 
The Secretaries of the respective State Associations shall certify the nominations which 
have been made as set out herein, to the Secretary of the A. B. A. on or before the date of 
its annual meeting. In case of dispute as to who is the rightful nominee or nominees for 
the Executive Council or Vice-President for the State, nominated at any State Association 


convention, or where there is other claim affecting the validity of any nomination, it shall i] 
be the duty of the Committee on Nominations, provided in Section 4 next following, to decide 
the dispute or claim, and their decision shall be final. The uncontested members of the 
Nominating Committee shall similarly decide on any dispute or claim affecting the seat of 
any member whose claim to membership is contested. } 

B. In the case of States which have no State Bankers’ Associations or those which 
have less than one hundred members of the A. B. A. within their respective borders, the 
Vice-Presidents of the Association for such States attending the convention shall constitute 
a Nominating Committee and meet apart immediately after the first adjournment of the 
Convention. At such meetings they shall elect a Chairman and Secretary from among their 
number and nominate the members of the Council to which the aggregate membership of all 
such States is entitled. They shall also nominate a Vice-President and select a member of 
the Nominating Committee for each State so represented. On all questions coming before the 
meeting, each member shall have as many votes as there were members of the A. B. A. on 
August 31 preceding, within the borders of the State he represents. In the absence of a 
Vice-President of any such State the majority of delegates from such States attending the 
convention may nominate one of their number to serve in place of the absentee. Imme- 
diately that nominations are made as herein provided, the Secretary of such Committee shall 
certify such nominations to the Secretary of the Association. 

Section 4. Nominations for President, First Vice-President, Vice-Presidents for each 
State and for members of the Executive Council shall be made at the annual convention as 
follows: As soon as practicable after the first adjournment, the Secretary of the Association 
shall call a meeting of the members of the Nominating Committee selected in accordance 
with the provisions of Section three next above. Such Committee shall meet and select its 
Chairman and Secretary from their number. They shall receive from the Secretary of the 
Association the preliminary nominations for members of the Executive Council and Vice- 
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Presidents for each State which have been certified to him as aforesaid. They shall nom- 
inate a candidate for President and First Vice-President and the candidates for Vice-Pres- 
ident for each State and for the Executive Council which have been certified to the Secretary 
of the Association. The Committee may make its report at any subsequent session of the 
convention, but its nominations shall not exclude the name of any person otherwise nom- 
inated in the convention; except that if other nominations are made for members of the 
Executive Council or Vice-Presidents for the States in place of those nominated at the 
conventions of the respective State Associations, such nominees must be eligible delegates 
from the same States as those in whose place they are nominated; and if other nominations 
are made for members of the Executive Council which have been nominated by the Com- 
mittee of Vice-Presidents, such nominees must be also from the same States as those in 
whose place they are nominated. 

F. O. Watts, 

Cray H. Ho ttister, 

M. E. Atres, 

Joun H. HAmILTon, 

Sot. WEXLER, 

Jos. CHAPMAN, Jr, 


Committee. 


PROPOSED AMENDMENT TO THE CONSTITUTION AND BY-LAWS OF THE 
AMERICAN BANKERS’ ASSOCIATION. 


Proposed by August Blum, of Chicago. 


Whereas, the American Institute of Banking, at its Sixth Annual Convention, held in 
Providence, July 23, 24 and 25, adopted unanimously the following resolutions: 


“Whereas, the American Institute of Banking desires to cement and make per- 
manent the close relations which now exist between our organization and the Amer- 
ican Bankers’ Association; and, 

“Whereas, the above result can, we believe, be best accomplished through our 
affiliation with the parent organization; now, therefore, be it 

“ Resolved, That we, the representatives of the Associated Chapters of the Amer- 
ican Institute of Banking, in convention assembled, and with full power to act, do 
respectfully petition the American Bankers’ Association to make the American Insti- 
tute of Banking a section of the American Bankers’ Association, giving us such rep- 
resentation on their Executive Council as in their judgment seems right and proper, 
it being understood that the Annual Conventions of the Institute be held separately 
from those of the American Bankers’ Association, in the future as in the past; and 
be it further 

“ Resolved, That a committee of three be appointed by the President of the Asso- 
ciated Chapters to present these resolutions to the American Bankers’ Association 
at their Convention in Denver, which convenes on September 27 next.” 


Be It Resolved, That the following By-Law be added to the By-Laws of this Association: 


A section of this Association, to be known as the American Institute of Banking 
is hereby established, which shall meet annually at such time and place as may be 
determined from time to time by the convention or Executive Council of the Amer- 
ican Institute of Banking; its scope shall embrace all matters pertaining to the edu- 
cation of bank and trust company employees in the subject of banking and in kindred 
subjects; its program and proceedings may be published from time to time in the 
Bulletin of the American Institute of Banking; and it shall be under the super- 
vision of the Executive Council of this Association. 


and be it further 


Resolved, That Section 1 of Article III of the Constitution of this Association be 
amended by the addition of the following: 


The Chairman of the Executive Council of the American Institute of Banking 
shall also be a member ex-officio of the Executive Council of this Association, pro- 
vided he is a member of this Association. 
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PROTECTIVE COMMITTEE MONTHLY REPORT 


New York, September 1, 1908. 


Statistics from September 1, 1907 to August 24, 1908, of the work of the Pinkertons for 
the Association: 


RECORD OF CRIMINALS, ARRESTED, CONVICTED, SENTENCED, AWAITING 
TRIAL, BANK BURGLARIES, ETC. 


BurcLars—SpeciaL: Cases not disposed of arrested prior to September Ist, 2; arrested 
since September Ist, 13; convicted and sentenced, 7; specific terms, 4; indeterminate terms, 
3; total years, 44-9; released, 3; died, 3; awaiting trial, 2. 


BurGLARS—GENERAL: Cases not disposed of arrested prior to September Ist, 1; arrested 
since September Ist, 21; convicted and sentenced, 7; specific terms, 7; total years, 62-4; 
released, 3; escaped, 4; died, 3; awaiting trial, 5. 


Forcers—SpPEcIAL: Cases not disposed of arrested prior to September Ist, 9; arrested 
since September Ist, 39; convicted and sentenced, 29; specific terms, 22; indeterminate naan, 
7; total years, 73-9; released, 7; escaped, 2; died, 1; awaiting trial, 9. 

ForGers—GENERAL: Cases not disposed of arrested prior to September Ist, 6; arrested 
since September Ist, 47; convicted and sentenced, 30; specific terms, 16; indeterminate terms, 
14; total years, 38-1; released, 2; awaiting trial, 21. 

Hotp-ups—SpeciaL: Arrested since September Ist, 4; awaiting trial, 4. 


Ho tp- UPS—GENERAL: Arrested since September Ist, 7; convicted and sentenced, 
specific terms, I; total years, 5; released, 1; awaiting trial, 5. 


SNEAK THIEvES—GENERAL: Arrested since September Ist, 2; awaiting trial, 2. 


Total cases not disposed of arrested prior to September Ist 
Total arrested since September Ist 


BURGLARS—SPECIAL INVESTIGATIONS. 
Awaiting Trial: W. J. Hobart, Salisbury, Mo.; H. Willis, Salisbury, Mo. 


BuRGLARS—GENERAL INVESTIGATIONS. 
Awaiting Trial: G. Bailey, Enid, Okla.; H. Black, Neosho, Mo.; J. Martin, La Salle, 
Minn.; J. A. Nolan, Stephen, Minn.; J. Wren, Neosho, Mo. 
FoRGERS—SPECIAL INVESTIGATIONS. 
For defrauding the Greenwich Bank (M), New York City, February 26, 1908, out of 


$204. 
_ August 22d, R. A. Cohen was convicted and sentenced to an indeterminate term in the 
‘Elmira (N. Y.) Reformatory. 


For defrauding the State Bank of Seaton (M), Seaton, IIl., out of $301.38 on July 30, 
1907. 
A. F. Rickey was arrested at Le Mars, Iowa, on August 15, 1908, and turned over to the 
authorities at Galesburg, IIl., where he was wanted on a charge of embezzlement. We have 
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notified all of Rickey’s victims of his arrest, and have arranged to have him held in case he 
is not convicted or secures release. 


For defrauding the Market National Bank (M), Cincinnati, Ohio, out of $1,800 on 
September 22, 1902. 

E. H. Perrington, professional forger and swindler, recently finished serving a term in 
the Michigan City (Ind.) Penitentiary. On his leaving the prison he was re-arrested and 
taken to Cincinnati, Ohio, on the above charge. He now awaits trial. 


For defrauding the Manufacturers’ & Traders’ National Bank (M), Buffalo, N. Y. out 
of $900 on August 8, 1908. 
~ August 21, John J. Gaughan, alias James Scanlon, a professional forger, was arrested 
at Philadelphia, on the above charge and is now awaiting extradition to Buffalo. 
Our investigation determined that Gaughan committed a number of swindles and all 
* his victims will be advised by us to swear out warrants to act as detainers upon his 
release. 


Awaiting Trial: I. B. Chittenden, Blair, Neb.; J. H. Eames, Chicago, Ill.; B. Gate- 
wood, Parma, Idaho; J. J. Gaughan, Philadelphia, Pa.; S. Khoury, Fayetteville, N. C.; S. 
Kurzitski, Wyandotte, Mich.; E. H. Perrington, Cincinnati, Ohio; A. M. Potter, Detroit, 
Mich., A. F. Rickey, Galesburg, III. 


ForcGERS—GENERAL INVESTIGATIONS. 


For attempting to defaud the Fidelity Trust Co. (M), New York City out of $1,200 
on August 20, 1908. 

A. W. Holt presented a check for $1,200 purporting to be signed by a depositor of the 
above bank to the paying teller on August 20. The paying teller believing same to be a 
forgery questioned Holt and finally caused his arrest. Holt subsequently admitted he had 
forged the depositor’s name and was held for the action of the Grand Jury. 


For committing swindles in various cities in the Eastern and New England States. 
August 24, John Shafer, of many aliases, was arrested at Philadelphia, Pa.. while 
attempting to defraud a lawyer of that city and now awaits trial. 


For defrauding the American State Bank (M), Terre Haute (Ind.), out of $150 on 
August 14, 1908. 

J. Colby Harrington, was arrested at Indianapolis (Ind.), on August 15th, and turned 
over to the police authorities of Louisville (Ky.), where he was also wanted. He operated 
under the name of J. C. Huntington before he was apprehended and his handwriting was 
identified as being that of J. Colby Harrington, referred to in the A. B. A. Bulletins. He is 
also wanted at Ionia (Mich.) and Cincinnati (Ohio). He is now in jail at Louisville (Ky.), 
awaiting trial. 


For defrauding the Boyle National Bank (N. M.), Danville (Ky.), out of $2,500 on 
April 8, 1908. 

A. A. Larkin, professional forger, whose operations are referred to in the A. B. A. 
Bulletins, was arrested on August 1, at Pueblo (Colo.), by us in behalf of the Bovle National 
Bank. He was turned over to the Danville (Ky.), Sheriff on August 7th and taken to Dan- 
ville, where he is now in jail awaiting trial. which will take place during the September 
term of Court. 


For defrauding the American National Bank (M), Richmond (Va.), during June, 1908. 
August 21, F. J. Pishion was arrested at Detroit (Mich.), and turned over to the Wind- 
sor (Ont.) authorities for one of a number of swindles. 


For attempting to defraud the Commercial National Bank (M), Chicago (Ill.), out of 
$200 on April 2, 1908. 

April 2, Frank Braman, was arrested in Chicago. He was held to the Grand Jury on 
April 6, and on April 20th, indicted by that body. July 2d when his case was called for trial 
he was turned over to the County physician to be examined as to his sanity. August 6th, 
the County physician reporting that he was not insane, he was sentenced to a term of six 
months in the House of Correction.: 


For attempting to defraud the Public Bank (M), New York City, August 22, 1908. 
Julius Dickstein called at the above bank on July 27th and opened an account in their 
special department with $15. August 22, he called at the bank, presented his book with the 
figures raised to $150 and attempted to draw against same. He was arrested and later held 
in $2,000 bail for the action of the Grand Jury. 
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Awaiting Trial: F. Bredo, Concord, N. H.; C. L. Cooper, Wheatland, N. D.; J. Dick- 
stein, New York, N. Y:; N. Dwyer, Burlington, lowa; E. C. Fitzsimmons, Cheyenne, Wyo. ; 
G. C. Goelitz, Chicago, Ill.; J. C. Harrington, Louisville, Ky.; E. J. Hoffman, Seattle, Wash. ; 
H. Hoffman, Seattle, Wash.; A. W. Holt, New York, N. Yi: 28 ¢ Hurley, Fremont, Neb.; 
A. Labore, Clinton, lowa; A. Larkin, Danville, BYy.: W. F. Meyer, New York, N Y.; N. D. 
Parker, Shelbyville, Ind.; F. J. Pishion, W indsor, Ont. H. E. Richards, Burlington, Iowa; 
D. F: Roche, New Orleans, La.; J. Shater, Philadelphia, Pa:; E.. Sheil, Chicago, Ill.; B. O 
Smith, Kansas City, Mo. 


HoLp-urpS—SPECIAL INVESTIGATIONS. 


Awaiting Trial: J. Bulger, Wickliffe, Ky.; E. Elmendorph, Wickliffe, Ky.; S. Evitts, 
Wickliffe, Ky.; W. Husbands, Wickliffe, Ky. 


Ho.p-upS—GENERAL J NVESTIGATIONS. 


For the hold-up robbery of the Citizens’ State Bank (N. M.), Chautauqua, Kansas, 
on April 18, 1908, loss $3,217.24. 

William Tenant was arrested in Denver, Colo., on May 5, 1908. After his arrest he 
admitted his connection with the above crime stating ‘that his accomplice in the matter was 
a man named Walter Hardenbrock. [He was turned over to the Sheriff of Chautauqua 
County, Kan. on May 9, and taken to Sedan, Kan. He is now in jail awaiting trial. His 
accomplice was arrested on August roth in a small town in the State of Washington, where 
he was known as Harry Coleman. He will be extradited by the Kansas authorities and 
tried for being an accomplice in the above robbery. 


Awaiting Trial: H. Coleman, Chautauqua, Kan.; L. Elerick, Hoffman, Okla.; J. Lee, 
Hoffman, Okla.; W. Tenant, Chautauqua, Kan.; M. Thornberry, Hoffman, Okla. 
4 
BANK SNEAKS—GENERAL INVESTIGATIONS. 
Awaiting Trial: C. Cummiskey, New York, N. Y.; J. Price, New York, N. Y. 


Burglaries upon non-members......... 69 


Hold-ups on non-members........... 
Hold-ups on members................ 2,876.46 
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COMMITTEES OF THE ASSOCIATION 


CURRENCY COMMISSION: 


A. B. HepBuRN, President Chase National Bank, New York City, Chairman. 
JAMES B. ForRGAN, President First Nat'l Bank, Chicago, Vice-Chairman. 
MYRON T. HeRRIck, Chairman Society for Savings, Cleveland, oO. 

Festus J. WADE, President Mercantile Trust Co., St. Louis, Mo. 

JOSEPH T. TALBE RT, Vice-President Commercial National Bank, Chicago, Ill. 
CHARLES H. Hurtrtia, President Third National Bank, St. Louis, Mo. 

JOHN PERRIN, President American National Bank, Indianapolis, Ind. 
LUTHER DRAKE, President Merchants’ National Bank, Omaha, Neb. 
SOLOMON WEXLER, Vice-Prest. Whitney Central Nat’l Bank, New Orleans, La. 
ROBERT WARDROP, President People’s National Bank, Pittsburg, Pa. 
ARTHUR REYNOLDS, President Des Moines National Bank, Des Moines, la. 

E. F. Swinney, President First National Bank, Kansas City, Mo. 

JosePpH_ A. McCorp, Vice-President Third National Bank, Atlanta, Ga. 

W. V. Cox, President Second National Bank, Washington, D. C. 

JOHN L. HAMILTON, Vice-President Hamilton & Cunningham, Hoopeston, III. 
FRED. E. FARNSWORTH, New York, Secretary. 


FINANCE COMMITTEE: 


Cou. J. D. Powers, Vice-Prest. Third Nat'l Bank, Louisville, Ky., Chairman. 
GEORGE M. REYNOLDs, President Continental National Bank, Chicago, III. 
Cou. J. J. SULLIVAN, President Superior Savings and Trust Co., Cleveland, O. 
A. G. Lupton, Cashier Blackford County Bank, Hartford City, Ind. 

C. Q. CHANDLER, Pres. Kansas National Bank, Wichita, Kansas. 
FREDERICK H. Curtiss, Cashier First National Bank, Boston, Mass. 

D. S. CuLver, Cashier National German-American Bank, St. Paul, Minn. 
CHARLES E. WARREN, Cashier Lincoln National Bank, New York City. 

N. T. GILBertT, Cashier Lawton National Bank, Lawton, Okla. 

CHARLES B. MILLS, V.-Prest. People’s Trust and Savings Bank, Clinton, Iowa. 


COMMITTEE ON UNIFORM LAWS: 


Epwarp D. Keys, President Farmers’ Nat'l Bank, Springfield, Ill., Cxairman. 
HoMER A. MILLER, Cashier Des Moines Savings Bank, Des Moines, Lowa. 
Geo. F. Orper, Cashier First National Bank, Minneapolis, Minn. 


COMMITTEE ON BILLS OF LADING: 


Lewis E. PIERSON, Pres. Irving Nat'l Exchange Bank, New York, Chairman. 
WILLIAM LIVINGSTONE, President Dime Savings Bank, Detroit, Mich. 

F. O. WeTMoRE, Vice-President First National Bank, Chicago, III. 

J. A. Lewis, Cashier National Bank of Commerce, St. Louis, Mo. 

Wo. INGLE, Cashier Merchants’ National Bank, Baltimore, Md. 


STANDING LAW COMMITTEE: 


W. J. Frevp, Sec. and Treas. Com. Trust Comp., Jersey City, N. J.. Chairman 
Henry Dinse, Vice-President Century Bank, New York City. 

P. C. KAUFFMAN, 2nd Vice-President Fidelity Trust Co., Tacoma, Wash. 
JOHN K. OTTLEY, Vice-President Fourth National Bank, Altanta, Ga. 

Cou. HENRY B. WILcox, V.-Pres. and Cashier First Nat'l Bank, Baltimore, Md. 
Tuomas B. Paton, Counsel and Secretary, 11 Pine Street, New York City. 


FEDERAL LEGISLATIVE COMMITTEE: 


ARTHUR REYNOLDS, Pres. Des Moines Nat’! Bank, Des Moines, owa, Chairman. 
E. F. Swinney, President First National Bank, Kansas City, Mo. 

JoserpH A. McCorp, Vice-President Third National Bank, Atlanta, Ga. 

W. V. Cox, President Second National Bank, Washington, D. C. 

Joun L. HAMILTON, Vice-President Hamilton & Cunningham, Hoopeston, Ill. 


COMMITTEE ON EXPRESS COMPANIES AND MONEY ORDERS: 


Frep I. Kent, First National Bank, Chicago, IIl., Chairman 

MILTON E. AILes, Vice-President Riggs National Bank, Washington, D. C. 
THORNTON COOKE, Treasurer Fidelity Trust Company Kansas City, Mo. 

E. D. DurHaAM, The Onarga Bank, Onarga, Ill. 

JOSEPH CHAPMAN, JR., V.-Pres. Northwestern Nat'l Bank, Minneapolis, Minn. 


COMMITTEE ON CREDIT INFORMATION: 


Jos. T. TALBERT, Vice-Pres. Commercial Nat'l Bank, Chicago, I1l., Chairman. 
THOMAS P. BEAL, President Second National Bank, Boston, Mass. 

WILuraM A. Law, Vice-President Merchants’ National Bank, Philadelphia, Pa. 
Rosert A. PARKER, Vice-Pres. Market and Fulton Nat'l Bank, New York. 
H P. HrLusarp, Vice-Pres. Mechanics-American Nat'l Bank, St. Louis, Mo. 
J. H. Futon, V.-Pres. Com. Germ. Trust and Savings Bank, New Orleans, La. 


COMMITTEE ON UNIFORM STATIONERY AND TINTS: 


JOHN ScuvuTTE, Pres. Manitowoc Savings Bank Manitowoc, Wis.,Chairman. 
W. V. Cox, President Second Nationa) Bank, Washington, D. C. 
FRANK D. STALNAKER, President Capital National Bank, Indianapolis, Ind. 
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COMMITTEE ON VOUCHER CHECK: 
Ciay H_ HO.LuistTer, Cashier Old Nat'l Bank, Grand Rapids, Mich., Chairman. 
F. O. Warts, President First National Bank,-.Nashville, Tenn. 
M. E. ArLes, Vice-President Riggs National Bank, Washington, D. C. 
COMMITTEE ON AMENDMENTS TO CONSTITUTION: 
F. O. Watts, President First National Bank, Nashville, Tenn., Chairman. 
Cuay H. HOLusTerR, Cashier Old National Bank, Grand Rapids, Mich. 
M. E. ArLes, Vice-President Riggs National Bank, Washington, D. C. 
JOHN L. HAMILTON, Vice-President Hamijton & Cunningham, Hoopeston, III. 


SoL. WEXLER, Vice-President Whitney Central Nat'l Bank, New Orleans, La. 
JOSEPH CHAPMAN, JR., V.-Pres. Northwestern Nat'l Bank, Minneapolis, Minn. 


MORTUARY RECORD OF MEMBERS FOR AUGUST, 1908. 


THE following list is compiled from the financial journals. If, in future, our mem- 
bers will advise the JourNaL of the decease of any officer or director of their Institution, 
giving name, title, age and date of death, the same will be published. 


ATKINSON, Hopart F., President Alliance Bank and President of the Rochester Savings Bank, 
Rochester, N. Y. 


CRAWFORD THOMAS, Vice-President and Trustee of the Harlem Savings Bank, New York, 

Crospy, JoHN L., Treasurer, Bangor Savings Bank, Bangor, Me. 

HAMBLETON, FRANK S., Senior Member of the Banking firm of Hambleton & Co., Baltimore, 
Md. 

HipsuHer, Hiram A., President Caledonia Deposit Bank, Caledonia, Ohio. 

HITSCHLER, JosEPH J., Director Southwestern National Bank of Philadelphia, Pa. 

MAcpoNnaLp, Gorpon, Member of the firm of Speyer & Co., New York, N. Y. 

MESEROLE, GEN. JEREMIAH V., President Williamsburg Savings Bank, Brooklyn, N. Y. 

McIntyre, THomas A., brokerage firm of T. A. McIntyre & Co., New York, N. Y. 

Norton, Lewis Rurus, President Hampden National Bank, Westfield, Mass. 

PALMER, Epwarp A., Assistant Cashier First National Bank of Houston, Tex. 

Pitts, Danie. M., Cashier Chesterton Bank, Chesterton, Ind. 

Post, W:LL1AM, Cashier, Bank of Hempstead Harbor, Rosyln, N. Y. 

Preston, WILLIAM B., Vice-President, State Bank of Utah, Salt Lake City, Utah. 

Sanpers, C. C., President State Banking Co., Gainesville, Ga. 

Van Brarcom, J. C., President National Bank of Commerce, St. Louis, Mo. 

Vipperts, LESTER ALBERT, Vice-President Savings Bank of New Britain, Conn. 

WEAVER, FREDERICK, Director, Second National Bank, Utica, N. Y. 


Wotr, SAMUEL J., President and Cashier of Wolf Bros., State Bank of Centreville, Mendon, 
Mich. 
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